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February 17, 2006

Donald G. Sutherland, Director

Technical and Regulatory Services Division
Island Regulatory and Appeals Commission
National Bank Tower, 134 Kent Street
Charlottetown, PEI  CI1A 8RS8

Dear Mr. Sutherland:

A meeting of the Board of Directors for the Town of Kensington Water and Pollution Control
Corporation was held on February 13, 2006. By way of formal motion, I have been instructed to
advise the Island Regulatory and Appeals Commission (IRAC) that the Corporation is withdrawing
its December 21, 2005 request for an across the board increase of 20% in water and sewer rates. In
its place, as a temporary measure for 2006, the Water and Pollution Control Corporation Board of
Directors, on motion of Wade Toombs, seconded by Mack MacLean, agreed:

(1) “that IRAC be requested to increase Town of Kensington water rates by $40.24
(for the first unit) and sewer rates by $40.00 (for the first unit) and that
proportional increases be applied for all additional units in accordance with the
Unit Value Schedule established for the Town by IRAC”,

Concerning the installation of water flow meters for commercial establishments, it was agreed:

(2) “that IRAC be asked to provide the Corporation with permission to install water
use meters in all commercial establishments being supplied with Town of
Kensington water and sewer services, subject however to an application being
made for Infrastructure funding to cover 2/3 of the costs of metering commercial
properties and that metering does not proceed until funding has been secured or
until such time as metering is ordered by IRAC.”

A Proportionate Water and Sewer Charge Schedule has been prepared by the Corporation and is sent
with this letter.




Donald G. Sutherland
Page 2

In addition to approval of (1) and (2), the Kensington Water and Pollution Control Corporation
Board of Directors is requesting IRAC to consider, during 2006, the determination of a new rate
structure, effective 2007, under which the Town of Kensington’s Water and Pollution Control
Corporation will operate for a further number of years. The intention of such determination is to
provide a rate structure that will allow for the Corporation to efficiently provide services without
incurring annual operational deficits.

Sin?:}ely, /‘»

/ T —

. e -ﬁ-‘-_—“‘—-“_
Flre _Kboe '

-/"'I.Don/ Smeltzer- To ager

G, Board of Directors - Kensington Water and Pollution Control Corporation



Town of Kensington
Proportionate Water Charges

Proposed Annual
Unit Water Charge
Type of Customer Value for 2006
Single-Family Dwelling 1.0 $130.00
Individual Apartment, Mobile Home or
Senior Citizens Home, per unit 0.8 104.00
Rooming House, Boarding House,
Convent, Institutional Dormitory
For up to five persons 1.0 130.00
For each additional person 0.2 26.00
Motels and Tourist Cottages
With housekeeping facilities, each unit 0.5 65.00
With bathroom facilities only, each unit 0.3 39.00
Tourist Home
For first bathroom 1.0 130.00
For each additional bathroom or washroom 0.3 39.00
Hospital
Without laundry facilities, per bed 0.5 65.00
With laundry facilities, per bed 0.75 97.50
Schools, per classroom 1.0 130.00
Stores, banks, clubs, churches, halls,
recreational facilities and places of business
For first washroom facility 1.0 130.00
For each additional toilet or urinal 0.5 65.00
Doctors & Dentists Offices and
Beauty & Barber Shops
With separate service 1.0 130.00
Combined with other service 0.5 65.00
Laundromat with machines using
over 30 gallons per wash
For first machine 3.0 390.00
For second machine 2.0 260.00
For each additional machine 1.0 130.00
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Town of Kensington
Proportionate Water Charges

Proposed Annual

Unit Water Charge Current Annual
Type of Customer Value for 2006 Water Charge
Laundromat with machines using 30
or under gallons per wash
For first machine 2.0 $260.00 $179.52
For second machine 1.5 195.00 134.64
For each additional machine 0.75 97.50 67.32
Service Station
Without carwash 1.0 130.00 89.76
With carwash 2.0 260.00 179.52
Restaurants and Snack Bars 1.0 130.00 89.76
For each ten seats an additional amount of 0.25 32.50 22.44

Premises licensed by the PEI Liquor

Control Commission

Restaurant, Lounge, Dining Room or Club 1.0 130.00 89.76
Seat Charge: Calculate 75% of Fire

Marshall’s Rating or actual seat count,

then charge

For each five seats an additional amount of 0.25 32.50 , 22.44
Drive-In Restaurant or Theatre with canteen 1.0 130.00 89.76
For first washroom and toilet facility 1.0 130.00 89.76
For each additional washroom and

toilet facility 0.5 65.00 44 .88
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Unit Sewerage Charge Current Annual
Type of Customer Value for 2006 Sewerage Charge
Single Family Dwelling 1.00 $115.00 $75.00
Individual Apartment 0.80 92.00 60.00
Mobile Home 0.70 80.50 52.50
Senior Citizens Home, per unit 0.60 69.00 45.00
Rooming House, Boarding House,
Convent, Institutional Dormitory
For up to five persons 1.00 115.00 75.00
For each additional person 0.20 23.00 15.00
Motel and Tourist Cottages
With housekeeping facilities,
each unit 0.50 67.50 37.50
With bathroom facilities only,
each unit 0.30 34.50 22.50
Tourist Home
For first bathroom 1.00 115.00 75.00
For each additional bathroom
or washroom 0.30 34.50 22.50
Hospital
Without laundry facilities,
per bed 0.50 67.50 37.50
With laundry facilities,
per bed 0.75 86.25 56.25
Schools, per classroom 1.00 115.00 75.00
Stores, banks, clubs, churches, halls,
recreational facilities and places
of business
For first washroom facility 1.00 115.00 75.00
For each additional toilet or urinal 0.50 67.50 37.50
Doctors & Dentists Offices and
Beauty & Barber Shops
With separate service 1.00 115.00 75.00
Combined with other service 0.50 67.50 37.50
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Town of Kensington
Proportionate Sewerage Charges

Proposed Annual

Unit Sewerage Charge Current Annual
Type of Customer Value for 2006 Sewerage Charge
Laundromat with machines using
over 30 gallons per wash
For first machine 3.00 $345.00 $225.00
For second machine 2.00 230.00 150.00
For each additional machine 1.00 115.00 75.00
Laundromat with machines using
30 or under gallons per wash
For first machine 2.00 230.00 150.00
For second machine 1.50 172.50 112.50
For each additional machine 0.75 86.25 56.25
Service Station
Without carwash 1.00 115.00 75.00
With carwash 2.00 230.00 150.00
Restaurants and Snack Bars 1.00 115.00 75.00
For each ten seats an
additional amount of 0.25 28.75 18.75

Premises licensed by the PEIL
Liquor Control Commission
Restaurant, Lounge, Dining Room
or Club 1.00 115.00 75.00
Seat Charge: Calculate 75% of
Fire Marshal’s Rating or actual
seat count, then charge
For each five seats an

additional amount of 0.25 28.75 18.75
Drive-In Restaurant or Theatre

with canteen 1.00 115.00 75.00
For first washroom and

toilet facility 1.00 115.00 75.00
For each additional washroom and

toilet facility 0.50 57.50 37.50
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Donald G. Sutherland, Director

Technical and Regulatory Services Division
Island Regulatory and Appeals Commission
National Bank Tower, 134 Kent Street
Charlottetown, PEI C1A 8RS8

December 21, 2005

Dear Mr. Sutherland:

A meeting of the newly constituted Board of Directors for the Town of Kensington Water and Pollution Control
Corporation was held on Tuesday, December 20, 2005. By way of formal motion, I have been instructed to ask the Island
Regulatory and Appeals Commission (IRAC) for the following:

(¢))] permission to iroplement an “across the board" increase of 20% in water and sewer utility rates for
all users of Kensington’s water and sewer services, effective January 1, 2006; and

(@))] permission to commence in January 2006, or as soon as possible thercafter, the installation of water

use meters in all commercial establishipents being supplied with Town of Kensington water and sewer
services.

A copy of the Water and Sewer Rate Study prepared for the Town of Kensington Water and Pollution Control
Corporation by Delcom Enginecring Limited has already been provided to you. Assuming that requests (1) and (2) above
are granted, IRAC is also asked to consider during 2006 the determination of & new rate structure under which the
Town of Kensington's Water and Pollution Control Corporation may operate, effective January 2007.

The Board of Directors, consisting of Mayor Ivan Gallant as Chair and Councillors Marvin Mill, Mack MacLean and
Wade Toombs would like to have the opportunity to meet with you early in the New Year to review questions related

to the water and sewer utilities operations. You had indicated when Mayor Gallant and ] met with your recently that this
would be possible.

1 v_vill look forward to hearing from you. Best wishes to you and your colleagues at the Commission for a safe and
enjoyable holiday season and for 2006.

Sin,

on Smeltzer £ Town ager
Water and Pollution Control Corporation CAQ

c. Board of Directors - Kensington Water and Pollution Control Corporation
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Town of Kensington
Water and Pollution Control Corporation Water and Sewer Rate Study

EXECUTIVE SUMMARY

The Town of Kensington Water and Pollution Control Corporation has commissioned
Delcom Engineering Ltd. to undertake a rate review for both its water and sewer utilities in
Kensington. P.E.L

The existing rates are $75.00 per year per single family dwelling for sanitary sewerage
service (established in 1988) and $89.76 per year per single family dwelling for water <ervice
(established in 1983).

The current rate study proposes a new single family dwelling rate for sanitary sewerage of
$187.29 per year and for water service of $210.08. In conjunction with the established water rate.
it is recommended that 22.5% of the annual operating cost of the Water Utility be charged as a fire
protection rate to Kensington’s general revenue account on an annual basis.

This rate study does not include a metered rate for water or sewerage consumption because
the majority of the Town is not metered. The five (5) year capital plan prepared as a part of this rate
review, recommends that all commercial and multi-unit residential customers be metered in 2006.
The recommended program is then to read these tlows for 2006 thru 2008 in anticipation of a new
rate review in 2009 which would include metered flow rates for both utilities.

A table showing rate impact to commercial and residential customers is attached to the rate
study as part of Appendix “B™.

Deicom

Enginasring Lid Pﬂge 1 Nm-'ember, 2005



Town of Kensingion
Water and Pollution Control Corporation Water and Sewer Rate Stuidy

INTRODUCTION

Delcom Engineering Ltd. has been retained by the Town of Kensington Water and Pollution
Control Corporation to prepare a Water and Sewer Utility Rate Review for presentation to the P.E.I.
Island Regulatory and Appeals Commission (IRAC).

The work to be completed is described as follows:

Part I: Prepare a five (5) year projection of capital requirements for both the vater
and the sewer utilities for the Corporation.

Part 11: Perform an audit of the customer/user base for both Utilities.

Part I11: Prepare a Utility Rate Study for the Corporation for both the water and sewer
utilities. This study will be presented to IRAC for review and approval.

Part I of the project was completed in conjunction with the staff and directors of the Utility

Corporation and the resulting five (5) year capital plan with estimates is attached to this report as
Appendix “A”.

The capital plan summary is included in the Appendix and states:

“The Town of Kensington Water and Pollution Control Corporation
anticipates capital projects over the next five (3) years to be $747,000.00, or an
average of S149,400.00 per year for the Sewer Utility and S1,128,000.00, or an
average of $225.600.00 per vear for the Water Utility.

It is expected that all capital projects will require capital funding in a ratio
of approximately 1/3 Utility and 2/3 available Federal/Provincial programs in order
to proceed "

Part II of the project was to complete an audit of both residential and commercial customers

serviced by the Corporation. The results of the audit are attached for review as Appendix “B™ to this
report.

The audit provided the number of customers and units for both utilities as follows:

July Sewer Water
2005 Audit (Units) (Units)
Residential 4435 374.6
Commercial 396.6 3293

840.1 703.9

Delcom

Englaasing Lra: Page 2 November, 2005



Town of Kensington
Water and Pollution Control Corporation Water and Sewer Rate Study

Part I1I is presented for your review within the balance of this report. The current utility
rates in the Town of Kensington are $75.00 per equivalent sewer unit, established January 1, 1988,
and $89.76 per equivalent water unit. established January 1*, 1983.

Delcom

Enginagring Lid

Page 3 November, 2005



Town of Kensington
Water and Pollution Control Corporation Water and Sewer Rate Study

UTILITY WORKSHEETS

The balance of the study will be presented as an accumulation of worksheets progressing to
a rate calculation for each utility.

Proposed New Utility Rate Study - Water

Worksheets Series “W” (Water)

The following worksheets determine the baseline data used to calculate the proposed
new water rates.

Worksheet W-1

This is a copy of the latest audited Non-Consolidated Statement of Operations of the
Water Utility for year ended December 31, 2004,

Worksheet W-2

This is a summary of the financial position of the Water Utility over the five (5) year
period from 2000 to 2004 inclusive and includes the 2005 Water Utility Budget.

Worksheet W-3

This is the Projected Revenue and Expenditures of the Water Utility for the next five
(5) years assuming no growth in revenues over that period. Worksheet W-3 does include the
Utlity's portion of the projected capital projects from the Five (5) Year Capital Plan
(depreciation and interest on long-term debt (see Note #2), and an allowance for recovery of
the net surplus at the end of 2005.

Worksheet W-4

This worksheet will calculate the allocation of the Annual Fire Protection Rate. This

amount will be due annually to the Utility Corporation from the General Revenue of the
Town of Kensington.

Annual Fire Protection Rate

The distribution of costs between fire protection and general service is
generally made on the basis of relative flow capabilities. Even though the majority
of the Corporation’s watermains have been sized to provide fire protection supply,
the fire capability of the existing system is quite limited. The system is limited
because it does not have sufficiently sized water storage capacity, adequate for fire
storage and, therefore, sufficient pressure and flow.

Deilcom

Edginaring 116 Page 4 November, 2005



Town of Kensinglon
Water and Pollution Control Corporation Water and Sewer Rate Study

The existing storage and adequately sized distribution system does, however,
provide somewhat to the Town's fire fighting capability. Therefore, anamount equal
to approximately 20-25% of the costs attributed to fire protection will be allocated
to general revenue for the supply of water for fire protection purposes. The 20-25%
allocation will be determined using the following cost breakdown.

Expense % Allocated to Fire Protection
(o) (o)

Salaries and Wages - Operational 30.0%

Repairs and Maintenance 30.0%

Power 10.0%

General Expense 10.0%
Depreciation 30.0%

Interest on Long-Term Debt 30.0%

Worksheet W-5

This worksheet outlines the number of customers and equivalent units based upon
the audit of the Town and the IRAC Proportionate Water Charges for the Corporation.
Please see note #3 for an explanation of the Town’s growth projection. There will be no
metered rate established as a part of this rate review.

Worksheet W-6

This worksheet distributes the required revenue amounts to be recovered in the rate
structure between customer costs, base costs and commodity costs.

Worksheet W-7

This worksheet calculates the proposed rate structure for the Water Utility.

Worksheet W-8

This worksheet proves the rates calculated in Worksheet W-7 meet the requirements
for revenue for the Utility.

Delcom

Enginesring Lid Pﬂgf 5 Nﬂvember, 2005



Worksheet W-1
Town of Kensington Water and Pollution Control Corporation
Sewerage and Water Account - Revenue Fund
Non-Consolidated Statement of Financial Activities - Water

The Town of Kensington

Water and Pollution Control Corporation

Sewerage and Water Account — Revenue Fund
Non-Consolidated Statement of Financial Activities —

Water
Year Ended Dacamber 31 Budgat 2004 2003
Revenue
Unmetered sales $ 58,757 $ 60,299 $ 58,186
Public fire protection sarvice 4,700 4,700 4,700
Other water revenuss - 501 636
63,497 65,500 63,522
Expenditures
Operating
Salaries and wages - oparational 15,000 15,468 13,274
Repairs and maintenance 10,350 15,602 9,320
Power 12,000 11,116 11.787
37.350 42,186 34,381
General
Salaries and wages - administrative 21,800 25,610 10,625
Office
Supplies and other office expenses 500 1,056 394
Share of genaral govemmant 3,540 3,918 3.613
Interest and bank service charges 750 470 345
Professional services 1,700 3,893 1.620
Transportation expensas 750 689 873
Insurance 1,055 1,055 939
Regulatory commission expansas 760 753 755
Miscellaneous 260 280 256
Renial of facilities 7.000 7.000 -
38.215 44,724 19,220
Other
Depreciation, net 8,504 8,548 8,504
Interast on long-term dett 12,451 13,813 10,155
20,955 22,361 18,659
86.520 109,271 72,260
Excess sxpenditures $___(33,023) S__ (43771 $ (8.738)

Sea accompanying notes to the non-consolidated linancial statements.

Grant Thornton ® 4



REVENUE

Urnmetared Sales
Public Fire Proteclion
Clher Waler Revenues

TOTAL

EXPENDITURES

Salaries and Wages - Qperabional
Repair and Maintenance
Fonwar

Salaries and Wages - Adimin
Office Supplies

Interast and Bank Charges
Frofessicnal Sarvices
Transpodation Expenses
Insurance

IRAC Expense
Wiscellaneaus

Rental of Facililies

Bad Dabis

Ceoreciation
Imerest on Long Terrn Dabl

TOTAL
EXCESS REVENUE (EXPENDITURES)

SURPLUS $157,670.00

Worksheet W-2
Town of Kensington Water and Pollution Control Corporation
Summary of Financial Statements 2000-2004

2000

$531,677.00
$4,700.00
391600

$£58,893.00

£8,239.00
56,165.00
57, 128.00
54 309.00
£403.00
$118.00
2140700
$R20 00
S20{.00
71000
$152 00
20.00
5000

$5,300.00
321,822 DO

$59 803.00
-$910.00

$156,760.00

2001

355 87900
4. 700.00
$565.00

$61,144.00

10174 00
52153 00
59 406800
£4.439.00

24405 00
5186.00
£4,361.00
261200
532000
707 00
521100
000

§0 00

BT A96.00

$56,701.00
£4,443.00

$161,203.00

2002

$57,912.00
$4.700 00
#9700

$63,1692.00

$10.204 07
B7169.00
30, 356.00
4,667 .00
$2.6851.00

$83.00
%1,443 00
440 00
578600
72500
523300
S0.a0

$36.00

$7.573.00
315,886 00

$61,272.00
$1,897.00

$163,100.00

2003

555, 185,00
$4,700.00

$63,622.00

13,274 040
9,320.00
S11, TRV 00
F10,625.00
%4 ,007.00
5345040
E1.620.00
SaY3.40
83500
875500
25600

=0 400
SG.00

+8,504.00

$72,260.00
-$8,738.00

$154,362.00

2004

$60, 25500
4 70000
$501.00

$645,500.00

518 4458 00
515,602 .00
11,116 00
£25,610.00
34,074 00
7000
33.893.00
55900
5105500
ZTH3.00
$280 00
57,000 00
000

$8,548 00
313.81300

$109,271.00
-%43,771.00

$110,591.00

£66,725.00

518,695 00
537.000.00
313,000 00
$30.000.00

S20,125.00

511, 71200
524 98019

$155,512.19
-$88,787.19

$21,803.81



Worksheet W-3
Town of Kensington Water and Pollution Control Corporation
Expenditure Estimates for Water Utility

2006

REVENUE $66,725.00
EXPENDITURES

Operating

Salanes and Wages - aperaliongl
Repairs and Mainianance

% 19,691.00
% 1B,B50.00

2007

$ 66,725.00

$ 2057100
54079250

Power 3 1%,840.00 3 16,948 00
$74.281.00 $78,311.50
General
Salaries and Wages - administrative § 31,500.00 £ 3307500
Mizceflaneous $ 22,137 00 §24.351.00
£ 53,637.00 £ 57.426.00
Other
{eprecialicn 217 58100 5 2022600
Intrest an fang-lerm debl $36,347.35 24139561
£ 53,928.35 $£61,631.61
TOTAL EXPENDITURES® $ 181,846.35 £ 197,369.11
EXCESS REVENUE (EXPENDITURES} -$115,121.35 -3 130,644.11
RECOVERY QOF SURPLUS {Sce Note #2) $ 4,360.00 $ 4,360.00
PROJECTED SURPLUS/ISHORTFALL -$110,761.35  -$126,284.11

* Depreciaticn and Interest were oblained from [he Town's audilors. (See Nole #1)

a08

L)

$66,725.00

# 21.600.00
§ 47,832.13
§ 16,134 00
$82,566.13

534 72875
2 20,786.00

$61,514.75

§ 20,812 00
$4337521

$ 64,187.21

$ 208,268.09

-$141,543.09

$.4,360.00

-5 137,183.09

The numbers shown include allowances for the new five (&) year capital plan for the Unbhly

$66,725.00

$22 6E0.0D
544 97373
5 19,403 00
% 87,056.73

% 36,465.19

3 29,465 D0

$65,930.19

$ 21,348.00
$43.843 20

$65,191.20

$218,178.12

-$ 151,453.12

$ 4,360.00

-5 147.093.12

$66,725.00

$ 2381400
24722242
$ 20,761.00
$91,797.42

3 38.288 .45
33241100

$ 70,699.45

$ 21,844 00
3 43,564 49

5 65,808.49

$228,305.35

-3 161,580.35

$4,360.00

-$157,220.35



2006

2007

Expensec

Salanes and Wages - Oparabonal
Repairs and Mainlenznce

Power

General Expanses

Dwerpreciation

Interest crn Lang Term Debt

Expcnse

Salaries and Wagas - Operalional
Regairs and Maintenance

Power

Genearal Expensas

Deprecralicen

Inlarest cn Long Tesm Dabt

Worksheet W-4
Town of Kensington Water and Pollution Control Corporation
Allocation of Water Costs To Fire Protection

3

219,591 .00
£38.850.00
515,840 00
$R3.637.00
517.6581.00
$46,347.35

§141, 846 35

Projected Expense

[
o

320.571.00
340,792 .50
215,948.00
S57 42500
220, 235.00
341,395 61

$197.360 11

Allocation to

Projected Expense  Fire Prolection

Us
£

30.0%
20.0%
10.0%
10.0%
30.0%
H.0%

22 4%

Allocation to

Firc Protection

1]
ol

30.0%
J0.05%
10 G5
10.0%
S0.0%
30.0%

22 8%

Fire Protection

Charge

L=

550577 30
1165500
$1.584.00
25,363 70
55,274.30

510,504 21

340.6558.51

Fire Protection

Charge
3

36,171,230
312,237.75
$1,694 80
35, 742,60
36,070 80
312,418 68

34433593

Water Customer

Charge
3

$13.713 70
$27,195.00
$14,256.00
$48,273 30
$12,306 7D
325,443 15

81471 18T 8¢

Water Customer

Charge

-

214,399 70
320,554 75
31525320
351.683.40
214185 20
528,976 83

$163,033 18



Worksheet W-4 (cont)
Town of Kensington Water and Pollution Control Corporation
Allocation of Water Costs To Fire Protection

2008 Allocation to Fire Protection Water Customer
Expense Projected Expense  Fire Protectlion Charge Charge
5 g 3 3

Salanes and Wages - Oparalional 321,600D.00 30 0% 65, 450.00 21512040
Repairs and Mamntenance 242832492 A0.0% 312,845 64 29,8982 439
Power F18.134 DO 0% 31.813.40 16,320 6D
Geaneral Expenses 261,514 75 10 0% 5151 45 555,343 28
Ceprecialion 20,817 00 0% ¥5.243 60 514,568 40D
Interes] on Long Term Debi S43.375.21 A0 0% 512012 58 A0 362 £5

5208268 09 22 4% 546,550.658 $161,717.41

2009

Expense

Zalanes and Wages - Operalional
Repairs and Mainlenance

Fovwer

Ganaral Expenses

Deprecialicn

Interast on Long Term ekl

Projected Expensce

o

-’

S22 48000
344 97373
F10.403.00
$65,93019
21,245 00
243,043 20

521817812

Allocation to
Fire Protection

0

“fia

30.0%
30 0%
10 0%
16 0%
a00%
30.0%

22 2%

Fire Protection

Charge
g

86,804 00
31349212
%1,940 20
6.692.02
36,404 40
13,152 96

$A8, 28065 50

Water Customer

Charge
S

51587600
331,489 61
17462 70
EE0 337 1T
£14,943 650

230,690 24

$169.751 32



Worksheet W-4 (cont)
Town of Kensington Water and Pollution Control Corporation
Allocation of Water Costs To Fire Protection

2010 Allocation to Fire Protection Water Customer
Expense Projected Expense  Fire Protection Charge Charge
) "o 3 3

Salaries and Wages - Operalional 521,814.00 J0.0% 57144 20 £16,669 80
Repairs and Maintenance 24T 22242 S0.0% 514,166,735 33305568
Fower 2L, FE1 00 10.0% $2075.10 £18,624 99
General Expenses ET0.EE945 10055 FG5.45 FHAEZE51
Deprecialion 521,844 Q0 a0.0% 26,553 20 915,290 &0
Inferes] on Long Ternm Delkl b3 O A5 0% $13.189. 35 $30. 775 14

5228.505 36 22 0% 00,7189.52 3178105 84




2005
2006
2007
2008
2009
2010

See Appenrdix "B" for audit of Customars and Linils

Worksheet W-5

Town of Kensington Water and Pollution Control Corporation

Customers

361
379
397
416
425

454

Projected Water Customers/Units

Units

3748
926
4106
4295
4486
487.6

Commercial

Cuslomers

93
G
G5
g6
a7
o8

Units

3293
330.3
3312
332.3
3333

2} 2
[ R g |

Customers

454
473
492
512
532

552

Talal

Units

703 9
722.9
74148
7619
7B1.8
a01.9



Worksheet W-6

Town of Kensington Water and Pollution Control Corporation

2006

Aalares and Wages - Opar,
Rapair asd Malnlenanoe
Powes

CGeneral Expenses
Dapradcialion

Interest Long Term Detbl
Suwiphus Recovery (Mole 825

Salaries and YWages - Oper.
Repair and Maidemance
Powwer

Genecal Expenses
DCepreciaticn

Intetest Long Term Debl
Surphis Racovery (Mole #2)

Allocation of Water Costs

Amount®

(%)

$13,713.70
270500
£14,256 00
540,273.30
£12.306 70
£25,44315

S136,827 85

Armount”
(%)

£14.290.70
22855475
£16 250.3)
£51.643 40
514,165 20
2897693

21467118

Customer Charge

(#)

G
L
O
100
O
0%
0%

{$)

S04
S0.00
.04
F4.827.33
20060
E0.00
S0.00

£4,827.33

Customer Charge

(#)

e
0%,
0%
10%
0%
0%
0%

{%)

$0.00
0000
IEEL
549,164 24
004
E0H]
£0.00

$5,1E8.24

Bas¢ Charge

(¥}

%
Gt
O
G0
1%,
G0
0%

(%)

50,856 85
£12.597.80
00
54344557
312.308.70
512.721.64
-82,616.04

£56,312.60

Base Charge

(¥)

G004
5%
0%
o0y
Lt
S0%
GO

(3)

87, 19985

£14.277.34
30,00

246, 515.06
S14,185.20
314,488 47
-E2 G16.00

$94,029.35

(+:)

i
Ol
0%
(5
O
BO%
A0

()

iy
0%
G
0%
0%
L ]
401

Commodily Chargo

Dclivery
(3}

20040
£0.00
2000
2000
000
$12.721.58
5174400
$10,977.50

Commaodily Charqu

Delivery
(%)

§0.00
§0.00
F0.00
$0.00
%000
514,488 47
31,744 00

$12.744.47

Production

(%) (%)
b ] £6.856 45
R0k £13.5097.50
10 214 256.00
0k S0.00
(0 .00
G S0.00
0% 0,00
£34,710.35

Production

(%) (%)
L1 &7,199.85
218 ) 294 277 A8
100 51525120
U4 iﬁ C‘D
0% B0
0% 30040
¥ 2000
$36.730.43

Base plus
Commodily Charge
(%)

$132,000.52

Base plus
Commodity Chargoe
(3)

$143.504.84



008

Salanes and Yiages - Oper
Repair and Mainlenance
Poner

Gensral Expenses
Depradcialion

Inleresi Long Term Deb
Surplus Recovery {Nole #2)

009

Salarias and Wages - Dpa
Fepair and Mainjenance
Porwear

Geneml Expanses
Capracialion

Inferast Long Term Dab)
Surplus Recoyery (Mole #2)

Workshcoot W-6 (cont)
Town of Kensington Water and Pollution Control Corporation
Allocation of Water Costs

Amount®

(%)

$15 120 D0
$20,082 49
$16,220.50
$54 363 26
214 568,40
$10,362 55
-§4,360.00

5167,357 42

Amount*
(S)

§15,878 00
511451 61
§17.452 7D
§60,337.17
$14, 545 60
30,620 24
=¥4,360.00
£185.411.32

Customor Charge

(%)

0%
(B
0%
0%
%%
(%
0%

($)

$0.00
20000
000
5,534 1%
§0.00
$0.00
£0.00
£5,536.32

Customer Charge

(%)

0%
3%
¥
16
0%
0%
0%

(%)

£0.00
2000
20.00
85,933 72
£0ah
00D
3000
$£5,933.72

Base Charge
%) (3} (%)
S0% 2756000 0%
5% 514,991 28 a
0 $HOoD D%
0% 2082605 0%
100 14,566 40 0%
B0% S15.181 33 50%
B0 SS26TE.00 40%
599,511.92
Baze Charge
(%) %) (%)
R0%; ETEIA00 0%
S0, $£15,740.41 1%
3% W00 0
it §63.40045 0%
104 £14,940 60 0%
5%, 169,345.12 S50%
GG -F2EE.00 400
£104,754.08

Commodily Sharge

Delivery
(3)

Q.00
FO.00
£0.00
50.00
5000
£15,121.33
£1.744.00
$13,437.33

Commadily Charge

Delivary
53]

$0.00
$0.00
$0.00
$0.00
$0.00
§15,345.12
-31,744 00
$13,601.12

Production

(%) (%)
S04 ST 560 00
0% 2140091 25
100% 216, 320.80
0% 000
0% 2000
0% 2000
%% 0000
£38,871.85

Praduction

(%) (s)
H0% 97 OEE [
57 15,740 &1
14055 17 ARE TR
% 20.00
0% 2000
0% =000
[ =0.00
$41,141.59

Bane plus
Commadity Charge
(%)

$151,821.09

Base plus
Commadity Charge
(5)

$159,497 .60



Town of Kensington Water and Pollution Control Corporation
Allocation of Water Costs

Salaries andg Wanes - Oper
Repair and Mainlenance
Pingir

General Expenses
Dapraciation

Imterest Loog Term Dbl
Surptus Recovary (Mota 82}

Worksheet W-6 (cont)

Amount*
(%)

216.66%.80
£02,065 0%
F180.6B4 B0
£03,620.61
15200 80
5I0.77514

ENF3,745.44

Customer Charge

(%)

(i
0%
(12
10%
0%
()08
1%

(s} (%)

000 50%
$000 50%
000 0%
$6,36205 907
$0.00 100%
50.00 50%
$0.00 60%
$6.362.95

Basc Charge

(%)

$4.334.90
16852745
000
07206058
515,290,580
216,387 57
-52516.00
$110,191.67

(%)

(%%
%
oo
0
0%
S0
40

Comimodily Charge

Delivary
(8)

=0.00
000
.00
.00
$0.00
$15.387.57
51,744,800
$13,643.57

Production

(%) £
n%s 58,30 90
50% 16,527 45
10%, 18,684 20
G 040
[ £0.00
(3 %0 00
(Fr 2000

$43,547.65

Base plus

Commodity Charge

(8)

$167.382.89



2006

2007

2008

Worksheet W-7

Town of Kensington Water and Pollution Controt Corporation

Unit Custamer Charge

Unit Base Charge

Unit Customir Charge

Unit Base Charge

Unit Customer Charge

Unit Base Charge

Calculation of Water Base Charges

Customer Charga [ Waorkshest W-6}
Number of Customers {Worksheet W-5)

Base Charge + Commadity Charge (Warksheat Wi-5)
Mumber of Equivalent Units (Worksheet W-5)

Cuslomar Charge [ Worksheat W-5)
Mumber of Customers (Warksheet W-5)

Baga Charge + Commodily Charge (Worksheet W-5]
MNumber of Equivalent Units (Worksheet W-5)

Customer Charge { Worksheat W-6)
humber of Customers (Worksheet W-5)

Base Charge + Commaodity Charge {Worksheet W-6)
Number of Equivalent Units (Warksheat W-5)

It

4,827 33

A

473

$132,000.62
722.9

§5.168.34
492

$143 504.84
741.9

$6.536.33
612

£151,821.09
761.9

o1

£182.60

$10.50

§193.43

§16.81

$199.27



Worksheet W-7 (cont)
Town of Kensington Water and Pollution Control Corporation
Calculation of Water Base Charges

2008
Unit Customer Charge = Customer Charge { Worksheet W-6) = £5,933.72 = $11.15
Number of Customers (Worksheet W-5) 532
Unit Base Charge = Hase Charge + Commodity Charge (Worksheet W-68]) = $1569457.60 = £203.99
Number of Equivaient Units YWorksheet W-5) 781.9
2010
Unit Customer Charge = Customer Charge { Workshest W-8) = §6,362.95 = £11.53
Number of Customers {(Workshest W-5) 652
Unit Base Charge = Base Charge + Commodity Charge [Warksheat '#W-6} = $§167,382.89 =  $208.71

Numbear of Equivalent Units (Worksheet W-§) 801.9



Worksheet W-8
Town of Kensington Water and Pollution Control Corporation
Proof of Revenue to Meet Projected Expenses - Water

2008
Customer Revenue = Number of Customers x Unit Customer Charge = 473 x $1021= $4,829.33
Unit Revenue = Number of Units x Unit Base Charge = 7220 x $18260=  $132.001.54
Required Revenue (Worksheet W-6) = $136,827.85 $136,830.87

2007
Customer Revenue = Number of Customers x Unil Customer Charge = 482 x 81050 = $5,168.00
Unit Revenue = Number of Uniis x Unit Base Charge = 7419 x $19343=  $14350572

‘Required Revenue (Worksheet W-8) = $148,873.18 $148,871.72




Worksheet W-8 {cont)
Town of Kensington Water and Pollution Control Corporation
Proof of Revenue to Meet Projected Expenses - Water

Customer Revenus = Number of Customers x Unit Customer Charge = 552 x $i1s8a= $6,364.56
Unit Revenue = Number of Units x Unit Base Charge = 8019 x $20873=  $167380.59

Required Revenue (Warksheet W-8) = §173,745.84 $173,745.15



Notes: (Water)

I

fad

W

Auditor’s calculation of projected depreciation and interest requirements for both utilities is
attached as Appendix “C™ to this report.

The water utility has an accumulated surplus to 2005 of $21.803.81. This is proposed to be
recovered during the 2006-2010 period in five equal increments of $4,360.00.

The Town expects residential development of five (5) houses per year and commercial
development of one (1) customer/unit per year. In addition, the infilling projects will add
approximately 14 homes/units per year to the system.

The revenue and expenditure figures for 2004 are from audited internal statements for the
year ended December 31, 2004.

Appendix “C” shows calculations of depreciation and interest for the Corporation’s utilities
prepared by the Corporation’s auditor. The projections include the capital requirements for
the five (5) Year Capital Plan (Appendix *A™) and assumes an interest rate of 6.0%.



Proposed New Utility Rate Study - Sewer

Worksheets Series “S” (Sewer)

The following worksheets determine the baseline data used to calculate the proposed new sewer
rates.

Worksheet §-1

This is a copy of the latest non-consolidated Statement of Operations of the Sewer Utility for year
ended December 31, 2004.

Worksheet S-2

This is a summary of the financial position of the Sewer Utility over the five (5) year period from
2000 to 2004 inclusive and includes a projected budget for 2005.

Worksheet 8-3

This worksheet is the Projected Revenue and Expenditures of the sewer operations assuming no
increase in sewer rates for five years (2006-2010). Worksheet S-3 does include the Utility’s portion
of the projected capital projects from the Five (5) Year Capital Plan depreciation and interest on
long-term debt. (See Note #2) and an allowance for recovery of the net surplus at the end of 2005,

Worksheet S-4

This worksheet takes the Projected Expenditures trom Worksheet S-3 and allocates them to
customers. base and operational related costs.

Worksheet §-5

This worksheet outlines the number of customers and equivalent sewer units based upon the audit
of the Town and the Proportionate Sewerage Charges for the Corporation. Please see Note #3 for
an explanation of Town growth projections.

Worksheet §-6

This worksheet uses the information presented in Worksheets S-4 and S-5 to calculate the annual
component charge for each sewer customer and equivalent sewer unit.

Worksheet §-7

This worksheet summarizes the two proposed sewer charges (customer and per unit) and compares
them to the project expenses to prove the calculated rates.



Worksheet S-1
Town of Kensington Water and Pollution Control Corporation
Sewerage and Water Account - Revenue Fund
Non-Consolidated Statement of Financial Activities - Sewerage

The Town of Kensington

Water and Pollution Control Corporation

Sewerage and Water Account — Revenue Fund
Non-Consolidated Statement of Financlal Activities-

Sewerage
Year Ended December 31 Budgst 2004 2003
Revanue
Unmeaterad sales $ 58,901 $ 59,465 s 58,450
Clher sewer revenues 1,207 85,848
58,801 60,672 144,398
Expenditures
Operating
Salaries and wages - operational 15,000 15,468 13,274
Repairs and maintenance 13,600 12,023 17,678
Power 22,000 22,699 20,307
50800 50,190 51,259
General
Salaries and wages —
administrative 21,800 25,610 10,6825
Offica
Supplies and other expenses 500 337 394
Share of general government 3,540 3,917 3,613
Intersst and bank service
charges 150 170 85
Profassional sarvices 1,700 2,108 1,620
Transportation 1,600 1,809 1,566
Regulatory commission 760 783 755
Miscellaneous 650 417 625
Travel and courses 700 198 79
Rantal of facilities 7,000 7,000 -
__ 38,500 42115 19.372
Other
Depraciation, net 16,840 17,154 16,840
Interast an long-term debt 24,239 23,748 24,732
41,079 40,802 41,572
130,179 133,207 112,203
Excess (expendituras) revenus $__(71,278) §___[72535) $ 32195

See accompanying notes to the non-consolidated financial statements.

Grant Thornton @ 3



Worksheet 5-2
Town of Kensington Water and Pollution Control Corporation
Summary of Financial Statements 2000-2005 - Sewer

2000 2001 2002 2003 2004 2005
REVENUE
Unmetared Sales 55512700 35643800 553,576.00 $58,450.00 $5%, 4565.00
Other Sewer Revenues 248900 $524 00 o700 »25.843 00 21207 G0
TOTAL $55,626.00 $56,962,00 £59,088.00 $144,398.00 $60,672.00 $61,640.00
EXPENDITURES
Salaries and Wages - Operajuna 58.2240.00 510,174.00 $10.204 00 $12.274.00 $15 46800 51869500
Repair and Mainlenance $13,680.00 55.B70.00 £9.,501 00 217 B7R.00 £12.023.00 $13.000.00
Fowear 21.607.00 $1.486.00 1091500 220,307 .00 322,695,040 $26,000.00
Salanes and Wages - Admin 54,309.00 $4,439.00 4,667 00 S10,625.00 $25 B10.00 £30.000.C0
Cifice Supplies $493 00 £446 00 $2.651.00 $4,007.00 54,254 00
nferes! and Bank Charges £109.00 £101.00 382.00 $95.00 517000
Professional Services $1,407.00 $1.382.00 $1,450.090 $1,620.00 22.106.00
Transpanation Expenses 5118000 1.156.00 31.025.00 $1.566.00 51.600 00 $19.761.C0
IRAC Expense 3710.00 3707.00 5729.00 §7655.00 575300
Miscellanenous 2578.00 $573.00 673.060 (2500 541700
Travel angd Courses 0,00 $1.333.00 -554.00 57200 519600
Rental of Facilities 3000 %0.00 %0.00 £0.00 $7.000 G0
Bad Debis 3000 50,00 £36.00 &0.400 2000
Deprecialion $4. 01500 $4,974 .00 S16.762.00 $16 240.00 317,154,000 $18.119.0D
Interest on Long Term Dehl s1.0d47 00 £1.226.00 117000 524.732.00 23 r4a oo F23431.00
TOTAL $37,381.00 $33,972.00 $59,726.00 $112,203.00 $133,207.00 $149,006.00
EXCESS REVENUE (EXPENDITURES) $18,245.00 $22,990.00 -$638.00 $32,195.00 -$72,535.00 -$87,366.00
SURPLUS $266,511.00 $284,756.00 $307,746.00 $307,108.00 $339,303.00 $266,768.00 $179,402.00



Projected Revenue and Expenditure Estimates for Sewage Utility 2006-2010

REVEMUE
Unmetered Sales and
atfver Sewer Revenoes

EXPENDITURES

Operating

Zalaries and Wages - operalicnal
Fepairs and Maintenance

Power

General
Salaries and Wages - adminisirative
Office supglies, rental of facility,

bank chamges, professional sarvices,

and relaled ijems.

Cther
Deprecialian
Intres{ on long-term deb!

Worksheet S-3
Town of Kensington Water and Pollution Control Corporation

2006

$61,640.00

5 19,591.00
$ 13,500.00
3 31,320.00
$ 64,411.00

53150000

2 21.737.00
$53,237.00

§17.374.00
% 28,610.00

$ 45,988.00
TOTAL EXPENDITURES® $163,636.00
EXCESS REVENUE (EXPENDITURES) -$ 101,996.00
RECOVERY OF SURPLUS ({Sce Nate #2) $ 35,880.00
PROJECTED SURPLUS/SHORTFALL -$ 66,116.00

* Depreciation and [nterest were oblained from the Town's audilors  (Sea Mote #1)

2007

$ 61,640.00

220.5871.00
£13,800.00
$ 3351200
£67,883.00

33307500

$23.810.00
$56,985.00

$ 20.860.00
$ 30.242.00

$51,102.00
$175,970.00
-$114,330.00
$ 35,880.00

-$78,450.00

2008

$61,640.00

$ 21 .600.00
14 200.00
$ 35,875 00
£71,675.00

3472875

$61,029.75

§ 26,227.00
$ 34,168.00

$60,395.00

$193,099.75

-$131,459.75

$35,880.00

-$ 95,579.75

The numbers shown include allowances for he new five (5) year capital plan for the Uiy

2009

$ 61,640.00

$ 2288000
$ 14,600.00
§ 38,387 00
$75,667.00

53646519

$28.932.00
$ 65,397.19

528,427 .00
$ 36,580.00

$63,007.00

$204,071.19

-$ 142,431.19

$35,880.00

-$ 106,551.19

2010

$ 61,640.00

$ 23,814 00
$ 15,000 00
€ 18,524 00
$77,338.00

33826545

2 31.835.00
$70,113.45

3 26,627 00
3 32,9586.00

$62,623.00
$210,074.45
-$ 148,434 .45
$35,880.00

-$112,554.45



Worksheet S-4
Town of Kensington Water and Pollution Control Corporation

Allocation of Sewer Costs
Operation plus
Base Charges

Amount* Customer Charge Base Charge Operations Charge
2006 (3) (%) {$) (%) ($) {%) {%) {$)
Cperaling Expenses 3684,491.00 %% 0.00 0% 2000 1H1% 64,411 00
General Expenses 23,237 00 10% $5.223.70 80% 791330 0% 000
LCither Expenses 245988 00 0% 0 .00 100%, 4.5 588 G0 Q% £0.040
Surplus Recovery (Nole #2) -335.880 00 0% $0.00 B0%  -$21,528.00 40%  -314.352.00
B127.7546 QG $5,323.70 57247330 350.05% 00 %$122,432.30
2007 ($) (%) {$) (%) {$) (%) (%}
Cperaling Expensas FE7.623.00 0% $0.00 0% $0.00 100% 367,822.00
Ganaral Expenses 356 98500 19% $5.698 50 anv, 751,285 50 0% $000
her Expenses 251,102 .00 0% s0.00 100% 351,102 .00 0% £0.00
Surplus Recovery (Nole #2) -535.880.00 1% $0.040 BO% -521,528.00 40% -$14,352.00
140,090 .00 $5,698.50 $80,880 50 £53,531.00 £134,391.50
2008 (S) (%) ($) (%a) (3) (%) (%)
Oparaling Expenses 37167500 0% $0.00 G% 2000 100% 37157500
Senaral Expenses $61,029.75 10% 35,102 28 0% 354 926.78 0% 3000
Other Expenseas 364 385 00 0% 50.00 10050 550,395 00 0% 009
Surplus Recovery (Note #2) -$35,880.00 0% 50.00 Bl -521,528.00 40% -514,352.00
S157.2189.75 $6,102.98 283,793 78 5732300 $151,116.78
2009 ($) (o) (%) (%) (3) (%) (%)
Oparaling Expenses IYSBAT.O0 0% S0.00 0% £0.00 100% $75,.66G7 00
Ganeral Expenses 265,357 19 0% 25,539.72 q0% T5B 857 47 0% 5000
her Expenses TE3,007.00 e $0.00 100% $63.007.00 0% g0.00
Surplus Recovery (Note #2) -$35.880.00 0% 30.00 E0% -521.5208.00 40% -514,352 00
168,181 .12 $6,539.72 100,335 .47 351,315.00 %£161,651.47



Worksheet 5-4 (Cont)
Town of Kensington Water and Pollution Control Corporation
Allocation of Sewer Costs

Amount® Customer Charge Base Charge Operations Charge
Qpearaling Expanses 2733800 o £0.0:0 0% 000 100% S$77.138 00
General Expensas 270,113 .45 10% $7011.35 0% $63.102.11 0% £0.60
Qlher Expenses $E2.625.00 0% 2000 100% 62,623 00 (%% 5000
Surplus Recovery (Nole #2) -$35,880.00 0% $0.00 60% 52162800 a0%  -$14,352.00
$174.194 45 £7,011.35 £104,197 11 362098500  $167,183.11

' See Workshead S-3 for caloulations of expense amounis for each year



2005
2006
2007
2008
2009
2010

Seo Appendix B for audil al Cuslemers and Unils

Worksheet §-6

Town of Kensington Water and Pollution Control Corporation

Projected Sewer Customers/Units

Residential

430
435
440
445
450
455

Unils

4435
448.5
453.5
4585
463.5
48 5

Commercial

Customers

28
@4
100
101
102
103

LUnits

396 .6
297.6
Jes.g
399.6
400.6
40186

528
534

o on
Gl o B
~ o O

=5}

Tatal

Cuslomers

2401
dag 1
B521
a58.1
8641
870.1



Worksheet $-6
Town of Kensington Water and Pollution Control Corporation
Calculation of Sewer Base Charges

2006
Unit Customer Charge = Customer Gharge { Worksheet S-4/ = $532370 = $9.97
Number of Customers {Worksheet $§) 634
Unit Base Charge = * i = §12243230 = $144.70
Number of Equivalent Units (Worksheet $5) 846.1
2007
Unit Customer Charge = Customer Charge ( Worksheet §-4) = §569850 = $10.55
Number of Customers (Worksheet 55) 540

$157.72

narge (v

DASE Are ANONE LNarge
Number of Equivatent Units (Worksheet S5) 852.1

Unit Base Charge =




Worksheet S-6 {(cont)
Town of Kensington Water and Pollution Control Corporation
Calculation of Sewer Base Charges

2010

Unit Customer Charge = Customer Charge { Worksheet §-4) = $7.011.38 = $1257
Number of Customers (Worksheet S5) 558

Unit Base Charge = Base Charge + Oparations Charge (Worksheet84) = $167.183.11 = $152.14
Number of Equivalent Units {(Worksheet §5) 870.1



Town of Kensington YWater and Pollution Controj Corporation
Proof of Revenue to Meet Projected Expensas - Sewer

2008
Cusiomer Revenue

Unil Revenue

2007
Custarmer Revenue

it Rievenue

2008

Customer Revenue

Unit Revenue

)

W

Waorksheet S-7

Rumber ol Customers x Unil Customer Charge
Number of Units x Unit Bage Chamye

Required Revanus (Warkshest 5-4) = 5127,756.00

Mumber aof Customers x Linit Customer Chamge
Mumber of Units x Linil Base Change

Fequired Revenue (Worksheet 5-4) = $140,090.00

Number of Cuslomars x Unil Custamer Charge
Number of Units x Unil Base Charge

Fequired Revenue (Workshest &-4) = §157,219.75

i

i

it

1

24 x

846.1 x

oS40 X%

8521 X

548 x

8581 x

39.97

$144.70

$10.55

$157.72

$11.1d

517811

1]

$6.323.98

$122 430,87

$127,754.65

&5.657.00

3134.353.21
§140,090.21

$6.104.28

§151,119.99

$157,224.27



Town of Kensington Water and Pollution Control Corporation
Proof of Revenue to Meet Projected Expenses - Sewer

Bl
|
i
4]

Customer Revenue

Uit Revenae

2010

Cusiomer Revenus

Unil Revenue

Worksheet S-7 (cont)

Number of Customers x Unit Customer Charge

= MNumber of Units x Unit Base Charge

Required Revanue {Worksheet 5-4) = $168,181.19

Mumber of Cusiomers x Unit Gusiomer Charge
= Number of Units x Unit Base Charge

Required Revenue MWorksheet 5-4) = 3174,194 .45

552

8641

558

8701

4

X

X

X

§11.85

5187.07

$i12.57

$192 14

$6,541.20

$161.647.19

$168,188.239

57.014.06
$167,181.01

517419507



Notes: (Sewer)

L.

12

()

Auditor’s calculation of projected depreciation and interest requirements for both utilities is
attached as Appendix “C” to this report.

The sewer utility has projected accumulated surplus to 2005 of $179.,402.00. This is

proposed to be recovered during the 2006-2010 period in five equal increments of
$35.880.00.

The Town expects residential development of five (3) houses per year and commercial
development of one (1) customer/unit per year.

The revenue and expenditure figures for 2004 are from audited internal statements for the
year ended December 31, 2004.

Appendix “C™ shows calculations of depreciation and interest for the Corporation’s utilities
prepared by the Corporation’s auditor. The projections include the capital requirements for
the five (5) Year Capital Plan (Appendix “A”) and assumes an interest rate of 6.0%.
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Town of Kensington
Water and Sewer Systems

Proposed Capital Projects
Five Year Plan
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Town of Kensington Proposed Capital Projects
Water and Sewer Systems Five Year Plan

INTRODUCTION

Delcom Engineering Ltd. has been retained by the Town of Kensington Water and Pollution
Control Corporation to prepare a projection of capital requirements for both the water and sewer
utilities of the Town. To undertake this work, Delcom met with the Town Manager, Mayor and
Town Utility Operator to develop a list of areas within the Utilities that are expected to require
infilling, upgrading or repair/replacement within the next five (5) years.

Both Utilities were evaluated and a complete list of expected capital projects has been created
along with scoping cost estimates.

@ Delcom August 30, 2005

Engingering Ltd
Page |



Town of Kensington Proposed Capital Projects
Water and Sewer Systems Five Year Plan

CAPITAL PROGRAM - SEWER

The projected capital projects for the sewer wility within a five (5) year window has been
prepared. The project estimates are attached to this report as Appendix “A” - Five Year Capital
Projects - Sewer. Appendix “A" also includes a cost summary of all projects. Appendix *C”
illustrates the sewer capital projects graphically on a sketch of the Town.

The following Table #1 lists the proposed projects, the estimated cost for . .ich and the
expected vear (1-5) for the construction of the work. Construction Year 1 has been assumed as 2006.

Table #1
Capital Projects - Sewer
Construction
Project Description Estimated Cost Year
1.  Lowther Street 150 m of Sewer $62.000.00 1 (2006)
Replacement
2.  Pleasant Street Sewer Upgrade to Aging $100,000.00 2(2007)
Lift Station Pumping Station
3. Lagoon Upgrades Repair of Lagoon $310,000.00 3(2008)
Liner/Bottom
4.  Sewer Replacement/  Program of systematic $250,000.00
Extension Program replacement of aging ($50,000.00/yr) (1-3)
sewer mains (120 m per
year)
5. GIS Information Computerized inventory $25.000.00 2(2007)
System system for infrastructure

and customers

The total expected capital expenditures for the Town's Sewer Utility during the next five (5)
vears is $747.000.00

@ Delcom August 30, 2005

Engineerning Ltd

Page 2



Town of Kensington
Water and Sewer Systems

Proposed Capital Projects

Five Year Plan

This amount is further broken out into capital requirement(s) per year in Table #2.

Table #2
Capital Requirements Per Year - Sewer
Year 1 Year 2 Year 3 Year 4 Year 5
Project (2006) (2007) (2008) 2009 (2010)
1. Lowther Street § 62.000.00 == > - =
2. Pleasant St. Lift Station — $100.000.00 - - -
3. Lagoon Upgrades - -- $310.000.00 - ---
4. Sewer Replacement S 50.000.00 3 50.000.00 $ 30.000.00 $50.000.00 §50.000.00
Program
5. GIS Information System — § 25.000.00 - - --
Estimated Capital
Requirements = $112,000.00  $175,000.00  $360.000.00 $50.000.00 $30.000.00
The average capital requirement over the five years is approximately $149,400.00 per year.
@ Delcom August 30, 2005
Engiresring Lid

Page 3



Town of Kensington Proposed Capital Projects
Water and Sewer Systems Five Year Plan

CAPITAL PROGRAM - WATER

The projected capital projects for the water utility within a five (5) year window has been
prepared, The project estimates are attached to this report as Appendix “B” - Five Year Capital
Projects - Water. Appendix “B™ also includes a cost summary of all projects. Appendix “C”
illustrates the water capital projects graphically on a sketch of the Town.

The following Table #3 lists the proposed projects, the estimated cost for each and the
expected year ( 1-3) for the construction of the work. Construction Year | has been assumed as 2006,

Table #3
Capital Projects - Water
Construction

Project Description Estimated Cost Year
1.  Wellfield and 2-3 new production wells

Chlorination and a permanent $275.000.00 1 (2006)

chlorination system

2. Water Metering New water meters for all

Program commercial customers $ 45.000.00 1 (2006)

(Commercial) and multiple residential

units in Kensington

3. Sunset Drive and [nfilling water system in

Area Water residential areas $620.000.00 (1-3)

Extension
4. Garden Drive Water  Infilling water system in $103,000.00 2 (2007)

Extension residential areas
5.  Wellfield Protection  Land purchase for

Initiative wellfield protection $ 60.000.00 (2-4)
6.  GIS Information Computerized inventory

System system for infrastructure $ 25.000.00 2 (2007)

and customers

The total expected capital expenditures for the Town’s Water Utility during the next five (5)
years is $1,128,000.00.

Delcom August 30, 2005

Englneering Llid

Page 4



Town of Kensington

Proposed Capital Projects
Water and Sewer Systems

Five Year Plan

This amount is further broken out into capital requirement(s) per year in Table #4.

Table #4
Capital Requirements Per Year - Water
Yearl Year 2 Year 3 Year 4 Year s
Project (2006) (2007) (2008) (2009 (2010)
1. Wellfield and $275.000.00 - - -
Chlorination
2. Water Metering § 45.000.00 -- -- - =
Program
3.  Sunset Drive and Area £124.000.00 $124.000.00 $124,000.00 $124.000.00 $124,000.00
Water Extension
4, Garden Drive Water --- S103.000.00 - - -
Extension
3. Wellfield Protection $ 10,000.00 £ 20.000.00 S 20.000.00 $ 10.000.00 —
Initiatives
6.  GIS Information System -—- S 25.000.00 -- - -
Estimated Capital
Requirements =  $434.000.00  $272,000.00  $144.000.00  S$134,000.00  $124,000.00

The average capital requirement over the five years is approximately $225.600.00 per year.

=

Delcom

Englreering Lid

Page 5

August 30, 2005



Town of Kensington Proposed Capital Projects
Water and Sewer Systems Five Year Plan

SUMMARY

The Town of Kensington Water and Pollution Control Corporation anticipates capital
projects over the next five years to be $747,000.00 or an average of $149.400.00 per year for the
Sewer Utility and $1,128,000.00 or an average of $225,600.00 per year for the Water Utility.

It is expected that all capital projects will require capital funding in a ratio of approximately
1/3 Utility and 2/3 available Federal/Provincial programs in order to proceed.

Those capital projections are intended to be used in an Island Regulatory and Appeals
Commission application for a utility rate adjustment currently underway.

@ Belﬂlm August 30, 2005

Engineering Lid p 6
age



Appendix “A”
Five Year Capital Projects

- Sewer -



TOowN OF KENSINGTON
SUMMARY OF 5 YEAR CAPITAL PROJECTS

SEWER SYSTEM

Delcom Engineering Ltd. August 30, 2005
Item | Description Amount
1. || Lowther Street Sewer Replacement $62,000.00
2. || Pleasant Street Sewer Lift Station Upgrades $100.,000.00
3. || Lagoon Upgrades $310.000.00

4. || Miscellaneous Sewer Replacements
$50.000 per Year x 5 Years $250.000.00
5. || GIS Information System £25.000.00
Total = §747,000.00




TOWN OF KENSINGTON
LOWTHER STREET SEWER REPLACEMENT
SCOPING COST ESTIMATE

Delcom Engineering Ltd.

August 30, 2005

Item Description Quantity Unit Price Amount
Sewer Main
» 200 mm dia. 150 m $148.50 $22.275.00
Sewer Services 110 m $132.00 $14,520.00
Manholes 3 units $2.750.00 $8.250.00
Miscellaneous Asphalt 75 m? $88.00 $6,600.00
Sandstone 100 m? S11.00 $1,100.00
Subtotal = $52,745.00
GST(7%) = $3.692.15
Subtotal = $56,437.15
Engineering (10%) = $5.643.72
TOTAL = $62,080.87

Rounded to $62,000.00




TOowN OF KENSINGTON

PLEASANT ST. SEWAGE LIFT STATION UPGRADES

ScOPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005
Ttem # Description Quantity Unit Price Amount
1. Pumps and Controls I unit $27.500.00 $27,500.00
2. Pumping Chamber I LS $22,000.00 $22,000.00
3. Valve Chamber l. LS $8.800.00 £8,800.00
4, Internal Piping 1 LS $16.500.00 $16,500.00
S Flow Meter | LS $5,500.00 $3.500.00
6. Bypass Pumping 1 LS $5.500.00 $5,500.00
Subtotal = $85,800.00
7. GST (7%) = $6.006.00
Subtotal = $91.806.00
8. Engineering (10%) = $9.,180.60
Total = $100.986.60

Rounded to $100,000.00




TOWN OF KENSINGTON
LAGOON UPGRADES

SCOPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005
Item # Description Quantity Unit Price Amount

1. Clay Liner 7.900 m’ $18.70 $147.730.00

2. Excavation 3.000 m? $4.40 $13,200.00
3. Remove & Replace Aeration | LS $22.000.00 $22.000.00 |

Equipment.
4. %gm_ove & Replace Inlet and Outlet I LS $8.800.00 $8,800.00
iring.

5. Gravel for under inlet and outlet pipe. 50 m? $49.50 $2,475.00

6. Sandstone. 2,500 m? $11.00 $27,500.00

7. Bentonite Seals 2 units $1.650.00 $3,300.00

8. Lagoon Lowering 1 1S $11.000.00 $11,000.00

9. Access Ramp | LS $11.,000.00 $11,000.00

10. New Valve & Piping [ L5 $11,000.00 $11.000.00

I1. New Access Gate I 15 $5.500.00 $5,500.00

Subtotal = $263.,505.00

12, GST (7%) = $18.445.35

Subtotal = $281.950.35

13. Engineering (10%) = $28.195.04

Total = 310.145.39

Rounded to $310,000.00




TOWN OF KENSINGTON
MISCELLANEOUS SEWER REPLACEMENTS
SCOPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005

Item Description Quantity Unit Price Amount
1. Sewer Main

» 200 mm dia. 120 m $148.50 $17.820.00

2. || Sewer Services 80 m $132.00 $10.560.00

3. || Manholes 2 units $2.750.00 $5,500.00

4. || Miscellaneous Asphalt 75 m? $88.00 $6.600.00

5. Sandstone 100 m? $11.00 $1,100.00

Subtotal = $41.580.00

6. || GST(7%) = $2.910.60

Subtotal = $44 .490.60

7. || Engineering (10%) = $4.449.06

TOTAL = $48,939.66

Rounded to $50,000.00 per year
Total for 5 Year Projection = $250,000.00




Appendix “B”
Five Year Capital Projects
- Water -



TOWN OF KENSINGTON
SUMMARY OF 5 YEAR CAPITAL PROJECTS
WATER SYSTEM

Delcom Engineering Ltd. August 30, 2005
Item | Description Amount
1. Wellfield and Chlorination $275,000.00
2. || Water Metering Program § 45,000.00
3. || Sunset Drive and Area Water Extension £620,000.00
4. || Garden Drive Water Extension $103,000.00
5. || Wellfield Protection Initiative $ 60.000.00
6. || GIS Information System $ 25,000.00
Total = $1.128.,000.00




TowN OF KENSINGTON
WELLFIELD AND CHLORINATION
ScoPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005
Item # Description Quantity Unit Price Amount
1. Water Drilling 2 ea $13,200.00 $26,400.00
2. Hydrogeologist 1l LS $16.500.00 $16.500.00
3 Well heads, including:
- Pumps
- Risers
- Pitless Adaptor
- Chainlink Fence 2 ea $14.300.00 $28.600.00
4. Electrical / Control Wiring 1 LS $36.300.00 $36,300.00
3. Control Panels and Computerized 1 LS $22,000.00 $22.000.00
Operating System
6. Exterior Piping (to new wells)
- 100 mm dia. 240 m $£88.00 $21,120.00
- Valves & Fittings 1 LS $£3.500.00 $5.500.00
7. Connection of Well #1
- 150 mm dia. 55 m $99.00 $5,445.00
- Valves & Fittings | LS $3.300.00 $£3.300.00
8. Connection of Well #2
- 130 mm dia. 2200 m $99.00 $21,780.00
- Valves & Fittings ] k8 $3.300.00 $3.300.00




Item # Description Quantity Unit Price Amount
0. Flow Meters
- Magnetic Meter 1. LIS $5,500.00 $5,500.00
- Turbines for new Wells 2 ea $1,100.00 $2.200.00
10. Pump Control Building
- Internal Piping
- Valves
- Flushing Ports | LS $11.000.00 $11.000.00
11. Relocation of Chlorination Unit | LS $2.200.00 $2.200.00
Subtotal = $211,145.00
12. GST (7%) = $14.780.15
Subtotal = $225,925.15
15, Engineering (10%) = $22.592.52
Subtotal = $248.517.67
14. Temporary Chlorination for Well #1
and Well #2 2 units $14.,000.00 $28.000.00
Total = $276.517.67
Rounded to $275,000.00

Note: Estimate does not include land cost




TowN OF KENSINGTON
WATER METERING PROGRAM
SCOPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005

Item Description Quantity Unit Price Amount
1. Water Main

» linch 50  units $550.00 $27.500.00

» 2inch 10 units $1,100.00 $11,000.00

Subtotal = $38.500.00

2. || GST(7%) = $2.695.00

Subtotal = $41.195.00

3. Engineering (10%) = $4.119.50

TOTAL = $45,314.50

Rounded to $45,000.00




TOWN OF KENSINGTON

SUNSET DRIVE AND AREA WATER EXTENSION

Delcom Engineering Ltd.

SCcoOPING COST ESTIMATE

August 30, 2005

Item

Description Quantity Unit Price Amount
1. Water Main
» 250 mm dia. 450 m $143.00 $64,350.00
» 200 mm dia. 1.100 m S115.50 $127.050.00
» 150 mm dia. 700 m $99.00 $69,300.00
2. Water Services 800 m $93.50 $74,800.00
3 Fittings
» 250 mm Valve 5 units $1,650.00 $8.250.00
» 200 mm Valve 15 units $1,320.00 $19,800.00
» 150 mm Valve 15 units $935.00 $14.025.00
»  Miscellaneous Fittings 1 LS $22,000.00 $22,000.00
» Hydrant 10 units $3.850.00 $38,500.00
4, Augering 350 m $165.00 $57.750.00
5. Miscellaneous Asphalt 300 m2 $88.00 $26,400.00
6. Sandstone 5000 m? $11.00 $5.500.00
Subtotal = $527.,725.00
7. GST(7%) = $36.940.75
Subtotal = $564.665.75
8. Engineering (10%) = $56.466.58
TOTAL = $621,132.33

Rounded to $620,000.00




TOWN OF KENSINGTON
GARDEN DRIVE WATER EXTENSION
SCOPING COST ESTIMATE

Delcom Engineering Ltd. August 30, 2005
Item | Description . Quantity Unit Price Amount
1. Water Main
» 200 mm dia. 350 m $115.50 $40,425.00
» 150 mm dia. 25 m $99.00 $2.475.00
2z Water Services 130 m $93.50 $12,155.00
3. Fittings
» 200 mm Valve 3 units $1.320.00 $3,960.00
» 150 mm Valve 2 units $935.00 $1,870.00
» Miscellaneous Fittings 1 LS $5,500.00 $5,500.00
» Hydrant 2 units $3,850.00 $7,700.00
4. || Augering 50 m $165.00 $8,250.00
5 Miscellaneous Asphalt 50 m? $88.00 $4,400.00
6. || Sandstone 100 m? $11.00 $1,100.00
Subtotal = $87,835.00
7. || GST(7%) o $6.148.45
Subtotal = $93,983.45
8. || Engineering (10%) - $9.398.35
TOTAL = $103,381.80

Rounded to $103,000.00




Appendix “C”
Proposed Five Year Capital Projects

- Drawing -
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Appendix “C”

Depreciation of Interest Schedule,
as prepared by Town of Kensington Auditor



Town of Kensington
Estimated interest expense
Years Ending

SEWER

BNS 301,338

BNS 54,937

BNS 2005 refinance 100,000
Sewer additions 2006 37,333
Sewer additions 2007 58,333
Sewer additions 2008 119,999
Sewer additions 2009 16,667
Sewer additions 2010 16,667

WATER

BNS 6,667

BNS 84,600

BNS 69,023

BNS 47,600

BNS 88,494

BNS 2005 116,634

BNS 2005 refinance 125,000
Water additions 2006 151,333
Water additions 2007 90,666
Water additions 2008 48,000
Water additions 2009 44 666
Water additions 2010 41,333

DEPRECIATION EXPENSE

Sewer

Water

2005

18,972.54
3,458.89
1,000.00

2006

18,381.88
3,115.37
6,000.00
1,112.75

2007

17,754.02
2,750.22
5,836.89
2,162.56
1,738.67

2008

17,086.64
2,362.08
5,664.00
2,099.87
3,379.02
3,576.69

2009

16,377.23
1,858.50
5480.73
2,033.42
3,281.07
6,951.11

496.78

2010

15,623.16
1.510.94
5,286.47
1,962.97
3,177.22
6,749.60

965.46
720.02

23,431.43

28,610.00

30,242.36

34.168.30

36,579.84

35,995.84

411.21
5217.94
5185.15
2,935.86
4,902.77
5,327.26
1,000.00

205.60
463817
5,110.53
2,516.45
4,650.46
7,103.01
7,612.50
4,510.63

4,058.40
5,053.12
2,097.05
4,399.14
6,911.78
7,407.55
8,766.18
2,702.39

3,478.63
4,991.31
1,677.64
4,133.92
6,708.90
7,190.12
8,512.04
5,251.96
1,430.69

2,898.86
492479
1,258.23
3,854.06
6,493.67
6,959.45
8,242.66
5,099.70
2,780.47
1,331.31

2,319.09
4,853.18

838.82
3,558.74
6,265.33
6,714.73
7,957.12
4,938.31
2,699.86
2,587.34
1,231.97

24,980.19

36,347.35

41,395.61

43,375.21

43,843.20

43,964.49

18,119.00

17,378.00

20,860.00

26,227.00

26,427.00

26,627.00

11,712.00

17,581.00

20,236.00

20,812.00

21,348.00

21,844.00






