
















Town of Montague Sewage and Water Collection and Treatment Corporation
Sewer and Water Rate Increase - February 2009

Brief explanation of what is contained in each revenue and expenditure account and why
    the amount is changing

Revenue - Sewer
The projections for the sewer revenue use an increase of 115% in order to maintain a break even cash flow for the utility.
This requires the base rate for a single unit sewer service to increase from the current rate of $129.52 to $278.47. 
 All sewer services would also need to increase by the same precentage.

Revenue - Water
The projections for the water revenue use an increase of 50% for 2010 in order to maintain a break even cash flow for the utility.
This requires the base rate for a single unit water service to increase from the current rate of $189.52 to $284.28.
All water services would also need to increase by the same precentage.

Expenditures:
We have projected a 5% increase for salaries, electricty and audit and accounting costs.  The remaining costs we have estimated 
based on the 2008 budget.
Interest on long term debt is based on the existing current loan repayment terms and estimates based on financing required to 
complete the infrastructure upgrades in 2009.
Depreciation and amortization are calculated using IRAC prescribed rates on the straight line basis.
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Town of Montague Sewage and Water Collection and Treatment Corporation
Summary of Cash Surplus (Deficit)
December 31 2006 2007 2008 2009 2010

Sewer
Net revenue (expenditures) (50,202)$     (85,498)$     (120,345)$   (119,809)$   (129,166)$   

Add: depreciation 19,056 19,691 16,979 16,979 16,979

Less: debt retirement - principal portion 17,314 26,461 27,575 29,128 30,769

Cash surplus (shortfall) (48,460) (92,268) (130,941) (131,958) (142,957)

Current revenue 136,986 141,852 137,525 137,418 132,100

Required revenue 185,446$    234,120$    268,466$    269,376$    275,057$    

Water
Net revenue (expenditures) (41,259)$     (696)$          (29,272)$     (82,192)$     (46,946)$     

Add: depreciation 29,536 29,691 30,015 37,611 37,611

Less: debt retirement - principal portion 52,376 67,897 68,458 75,274 92,630

Cash surplus (shortfall) (64,099) (38,902) (67,715) (119,855) (101,965)

Current revenue 164,299 223,543 199,417 200,307 222,404

Required revenue 228,398$    262,445$    267,132$    320,162$    324,369$    

See corresponding schedule of projected revenue 
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