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Maritime Electric	 Section 1 

1.0	 APPLICATION 

CANADA 

PROVINCE OF PRINCE EDWARD ISLAND 

BEFORE THE ISLAND REGULATORY 

AND APPEALS COMMISSION 

IN THE MATTER of Sections 47(4) and 20 of 
the Electric Power Act (R.S.P.E.1. 1988, Cap. E
4) and IN THE MATTER of the Application of 
Maritime Electric Company, Limited for an order 
of the Commission approving rates, tolls and 
charges for electric service for the period April 1, 
2008 to March 31, 2009 and for certain 
approvals incidental to such an order. 

Introduction 

1.	 Maritime Electric Company, Limited ("Maritime Electric" or the "Company") is a public 

utility subject to the Electric Power Act ("EPA" or the "Act") engaged in the production, 

purchase, transmission, distribution and sale of electricity within Prince Edward Island. 

Application 

2.	 Maritime Electric hereby applies for an order of the Island Regulatory and Appeals 

Commission ("IRAC" or the "Commission") approving the rates, tolls and charges ("rates") 

for electric service which are outlined in Appendix 1, for the period April 1, 2008 to March 

31, 2009, and for certain approvals incidental to such an order. Maritime Electric 

proposes an increase in Basic Rates of 1.8 per cent on April 1, 2008. Based on the 

forecast of energy costs contained in the evidence and continued operation of the Energy 

Cost Adjustment Mechanism ("ECAM") the overall annual impact on a Rural Residential 

customer in 2008, using 650 kWh per month (7,800 kWh per year) induding GST, is a 

total increase of 9.7 per cent over 2007. 

Grounds 

3.	 The Basic Rates outlined in Appendix 1 reflect the proposals submitted for approval. 
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4.	 Maritime Electric proposes rates that will result in a just and reasonable Return on 

Average Common Equity in 2008. 

5.	 The proposed rates have been established by projecting Maritime Electric's energy sales 

for 2008 and then forecasting the revenue requirement that will be required to deliver 

those amounts of electricity to its customers. 

6.	 The proposals contained in this Application represent a just and reasonable balance of 

the interests of Maritime Electric and those of its customers and will, if approved, allow 

the Company to continue to provide a high standard of service at prices that are, in all 

circumstances, reasonable. 

Procedure 

7.	 Filed herewith is the Affidavit of Frederick J. O'Brien, John D. Gaudet, J. William Geldert 

and Steven D. Loggie, which contains the evidence on which Maritime Electric relies in 

this Application. 

Dated at Charlottetown, Province of Prince Edward Island, this 18th day of October 2007. 

T M	 S P. LAUGHLIN 
STEWART MCKELVEY 
65 Grafton Street 
PO Box 2140 
Charlottetown PE 
Canada C1A 8B9 
Telephone: 902.892.2485 
Facsimile 902.566.5283 
Solicitors for Maritime Electric Company, Limited 
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Maritime Electric	 Section 2 

2.0	 AFFIDAVIT 

CANADA 

PROVINCE OF PRINCE EDWARD ISLAND 

BEFORE THE ISLAND REGULATORY
 

AND APPEALS COMMISSION
 

IN THE MAnER of Sections 47(4) and 20 of 
the Electric Power Act (R.S.P.E.1. 1988, Cap. E
4) and IN THE MAnER of the Application of 
Maritime Electric Company, Limited for an order 
of the Commission approving rates, tolls and 
charges for electric service for the period April 1, 
2008 to March 31, 2009, and for certain 
approvals incidental to such an order. 

AFFIDAVIT 

We, Frederick J. O'Brien, of Alberton, in Prince County, and John D. Gaudet, J. William 

Geldert, and Steven D. Loggie, of Charlottetown, in Queens County, Province of Prince Edward 

Island, MAKE OATH AND SAY AS FOLLOWS: 

1.	 We are the President and Chief Executive Officer, Vice President, Corporate Planning 

and Energy Supply, Vice President, Finance, Administration and Chief Financial Officer, 

and Vice President, Customer Service for Maritime Electric Company, Limited ("Maritime 

Electric" or the "Company") respectively and as such have personal knowledge of the 

matters deposed to herein, except where noted, in which case we rely upon the 

information of others and in which case we verily believe such information to be true. 

2.	 Maritime Electric is a public utility subject to the Electric Power Act ("EPA" or the "Act") 

engaged in the production, purchase, transmission, distribution and sale of electricity 

within Prince Edward Island. 

3	 We prepared or supervised the preparation of the evidence and to the best of our 

knowledge and belief the evidence is true in substance and in fact. A copy of the 

evidence is attached to this, our Affidavit, collectively as Exhibit "A", contained at Tabs 3 

through 13 inclusive. 

October 18, 2007 
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4.	 The evidence found at Tab 3 (the "Introduction") contains a brief overview of Maritime 

Electric. 

5.	 The evidence found at Tab 4 (the "Energy Sales Forecast") contains a forecast of energy 

sales for the years 2007 and 2008 and a forecast of the total energy that must be 

produced or purchased to meet those sales. 

6.	 The evidence found at Tab 5 (the "General and Administrative Expenses") contains an 

outline of the administrative and overhead costs, not directly related to energy sales, to 

operate the Company. 

7.	 The evidence found at Tab 6 (the "Transmission and Distribution Expenses") contains an 

outline of the cost to deliver the forecast energy (the "wires" cost) to customers. 

8.	 The evidence found at Tab 7 (the "Energy Supply Expenses") contains a summary of the 

energy, by source, required to meet the forecast energy sales. 

9.	 The evidence found at Tab 8 (the "Energy Cost Adjustment Mechanism") contains an 

outline of proposed adjustments to the Energy Cost Adjustment Mechanism. 

10.	 The evidence found at Tab 9 (the "Costs Recoverable from Customers") contains an 

outline of the Company's proposal to continue to amortize Costs Recoverable From 

Customers that it would have been able to recover under the Maritime Electric Company 

Limited Regulation Act and the Base Rate Adjustment Regulations as per Section 

47(4)(a)(i) of the EPA. 

11.	 The evidence found at Tab 10 (the "Financial Objectives") contains an outline of the 

Company's financial objectives and discusses the financial plan to meet these objectives. 

12.	 The evidence found at Tab 11 (the "Financial Forecast") contains the forecast financial 

results based on the evidence contained in the Application. 

13.	 The evidence found at Tab 12 (the "Rates") contains a summary of the proposed 

modifications to the current multi block Residential rate structure. 

October 18, 2007 
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14.	 The evidence found at Tab 13 (the "Impact of Proposals on Customers' Costs") illustrates 

the impact of the Company's Application on a Rural Residential customer's annual costs 

for 2008. 

15.	 Tab 14 contains a proposed Order of the Commission based on the Company's 

Application. 

SWORN TO SEVERALLY at Charlottetown, 
Prince Edward Island, the 17th day of October, 
2007 before me: 

A Commissioner taking Affidavits in the 
of Prince Edward Island 

October 18,2007 
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3.0	 INTRODUCTION 

3.1	 Corporate Profile 

Maritime Electric, a wholly-owned subsidiary of Fortis Properties Corporation (a wholly

owned subsidiary of Fortis Inc.), owns and operates a fully integrated system providing 

for the generation, transmission, distribution and sale of electricity throughout Prince 

Edward Island. The Company's head office is located in Charlottetown with generating 

facilities in Charlottetown and Borden-Carleton. The Company has contractual 

entitlement to capacity and energy from NB Power's Dalhousie and Point Lepreau 

Generating Stations and an agreement for the purchase of system energy from NB 

Power, delivered via two submarine cables owned by the Province of Prince Edward 

Island. The Company also purchases wind powered energy from on-Island sources. 

3.2	 Overview of Evidence 

On January 31, 2006 the Company filed an Application for Basic Rates as per Sections 

47(4) and 20 of the EPA. In that Application, the Company requested Basic Rates for the 

period July 1, 2006 to December 31, 2007. The Commission issued Order UE06-03 on 

June 27, 2006 approving Basic Rates for the period July 1, 2006 to December 31, 2007. 

This evidence is filed in support of the Company's Application for rates, tolls and charges 

for service to its customers on Prince Edward Island for the period April 1,2008 to March 

31, 2009. The Application is filed pursuant to Sections 47(4) and 20 of the EPA. The 

Company's General Rules and RegUlations are the subject of a separate Application filed 

earlier this year and will not be dealt with here. 

3.3	 Transition to International Financial Reporting Standards 

The Canadian Institute of Chartered Accountants (CICA) has issued an exposure draft 

proposing the elimination of Canadian Generally Accepted Accounting Principles (GAAP) 

and the transition to International Financial Reporting Standards (IFRS) by 2011. This is 

meant to bring Canadian financial reporting standards in line with those used 

internationally. There will be significant impacts on Canadian companies, in particular on 

Rate RegUlated Organizations such as Maritime Electric. At this point in time, the full 

impact of this change is not yet known, however, it is understood that Balance Sheet 

items created through regUlation will not be permitted under IFRS. This issue does not 

affect this Application and is being brought forth at this time for information purposes 

only. How the various regulatory bodies will react to this is not yet clear but Maritime 

October 18. 2007 
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Electric will work closely with the Commission to ensure that there is complete disclosure 

of developments in this area, a smooth transition to IFRS, and that a reporting resolution 

is found that satisfies the requirements of all parties involved. 

October 18, 2007 
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4.0	 ENERGY SALES FORECAST 

4.1	 Economic Outlook1 

Provincial fiscal relief will greatly benefit the Prince Edward Island economy over the near 

term. Steady gross domestic product (GOP) growth of 2.2 per cent is projected this year 

followed by 2.5 per cent in 2008. Provincial personal income tax cuts totaling $34 million 

will boost disposable income and consumer demand. Employment will make solid gains 

following sluggish labour market conditions in 2006, with strong growth in service-sector 

employment. Several high-paying firms based in Charlottetown are anticipated to create 

1,200 new jobs this year. Retail sales will climb by 6.8 per cent in 2007 and 5 per cent in 

2008. 

The Island's economy will be propelled by its service sector, which will advance by 3 per 

cent in 2007 and by 2.7 per cent in 2008. Wholesale and retail trade output is forecast to 

make strong gains with wholesale trade advancing by an impressive 11.8 per cent in 

2007. Tourism will remain an ongoing concern in the wake of the high Canadian dollar, 

rising gasoline prices and new cross-border security standards. 

Weakness in the primary sector will dampen performance in the Island's goods-producing 

sector by 0.5 per cent this year. A cold spring translated into a 15 per cent drop in year 

to date lobster landings and tuna quotas were slashed by more than 40 per cent. Growth 

in agriculture is forecast to be muted - a decline of 1.6 per cent in 2007 and a meager 

rise of 1.2 per cent in 2008. The construction industry will feel the effects of a sizable 

20.7 per cent drop in housing starts in 2007. Non-residential construction growth will 

unwind from its feverish pace to advance by 10 per cent in 2007 and 1.8 per cent in 2008 

as a number of mega-projects come to a close. 

4.2	 Energy Sales Forecast 

The Company uses the energy sales forecast as the basis of the planning process. As 

one of the key inputs in developing estimates of capital expenditures required to ensure 

the reliable delivery of energy to customers, it is integral to the short-term and long-term 

energy supply planning process. It is used to calculate the total energy required to serve 

customers and total energy-related costs. 

Source: Conference Board of Canada - Summer 2007 

October 18, 2007 
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For the purpose of developing long-term energy sales forecasts used for system planning 

the Company uses an econometric model. This process requires the analysis of energy 

consumption growth on an historical basis in relation to key economic inputs such as 

price, population growth and economic activity. 

For short-term energy sales forecasts, the Company begins with a two-year average 

growth rate calculation and the rate of year-to-date growth over the previous year-to-date 

growth calculation. Once those results are calculated, they are compared to recent 

actual results and known economic events. Schedule 1 illustrates the results of that 

process. 

Schedule 1 

Forecast Energy Sales 2007 and 200S (MWh) 

Measure 2007 Forecast 2008 Forecast 

Two-year average growth 1,027,266 1,056,290 

Year-to-date growth 1.045,207 1.093,782 

The increased energy sales in 2007 were driven by a number of factors induding the 

extended cold weather period during the Winter, substantial increases in consumption by 

several large commercial customers and increased consumption in the Rural Residential 

sector. The bumper potato crop in 2006 resulted in many warehouses remaining in 

operation well into the middle of 2007, with a number of them adding environmental 

control equipment. Overall Residential consumption increased as well due to the increase 

in number of customers and overall increased usage patterns. The step increase in 2007 

has the effect of skewing the two-year average growth and year-to-date growth results in 

Schedule 1. as the results seen so far in 2007 are heavily influencing the projection for 

2008. Management does not expect to see the same year over year step increase in 

2008 as was seen in 2007 as the issues that contributed to the step increase in 2007 are 

not expected to result in the same impact on sales in 2008. As a result, notwithstanding 

the results contained in Schedule 1. Management forecasts energy sales to be 1,030,671 

MWh in 2007 and 1,051,285 MWh in 2008. 

Growth rates for the Residential class are forecast to be 3.5 per cent and 2.5 per cent for 

the years 2007 and 2008. General Service I and II growth rates for 2007 and 2008 are 

forecast to be 3.3 per cent and 2.2 per cent respectively. 

October 18,2007 
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Management forecasts annual growth in the Large Industrial class to be 2.8 per cent and 

0.3 per cent for 2007 and 2008 respectively. Growth in 2007 occurs as a result of the 

addition of a new Large Industrial customer in April 2007. The growth rate returns to 

traditional levels in 2008, as one Large Industrial customer has indicated its intention to 

suspend operations. 

Growth in the Small Industrial class is forecast to continue in 2007 and 2008 at 1.0 per 

cent and 1.3 per cent respectively. The growth rate for the Street Lighting/Unmetered 

class is expected to be 3.6 per cent for 2007 and 3.0 per cent for 2008. 

Energy sales by rate category are set out in Schedule 2. 

Schedule 2 

Energy Sales 2006 to 2008 

2006 
Actual 

2007 
Forecast 

2008 
Forecast 

Energy Sales (MWh) 

Residential 413,239 427,703 438,395 

General Service I 354,637 366,695 374,945 

General Service II 4,631 4,538 4,527 

Large Industrial 145,166 149,230 149,748 

Small Industrial 73,982 74,722 75,656 

Street Lighting/Unmetered 7,513 7,783 8,014 

Total Energy Sales 999,168 1,030,671 1,051,285 

Growth Rate (Per Cent) 

Residential 0.3 3.5 2.5 

General Service I 2.5 3.4 2.3 

General Service II (4.5) (2.0) (0.3) 

Large Industrial (0.2) 2.8 0.3 

Small Industrial 0.9 1.0 1.3 

Street Lighting/Unmetered 3.3 3.6 3.0 

Overall Growth Rate 1.0 3.2 2.0 

4.3 Demand Side Management 

On November 7, 2006 Maritime Electric filed, with the Commission, its DSM Plan, Phase 

2. This filing, made in compliance with the Province of Prince Edward Island's 

October 18, 2007 
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Renewable Energy Act, provides details on the programs and initiatives that the 

Company proposes to undertake to achieve the required 5 per cent reduction in the 

intensity of peak demand by 2010. The Commission hired an independent consultant to 

review the report. The Company has responded to the information requests from the 

Commission and will re-file its report by November 30, 2007 to incorporate a number of 

the consultant's recommendations. Since DSM is dealt with under a separate 

Application, it is not dealt with here. 

4.4	 Summary 

A summary of this section follows: 

•	 Energy sales are forecast to be 1,030,671 MWh for 2007 and 1,051,285 MWh for 

2008. 

October 18,2007 
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5.0 GENERAL AND ADMINISTRATIVE EXPENSES 

General and administrative expenses include those internal and external costs 

associated with the overall operation and management of the Company. These 

expenses are driven, in part, by labour costs; however, many of the drivers are external 

to the Company such as insurance costs, communication costs, property taxes, bad 

debts expense, printing and enclosing costs, postage, property maintenance, legal and 

other professional services. On the labour side, Maritime Electric currently has a total full 

time staff of 178. The demographics of the Company's existing labour force indicate a 

need for the Company to increase, in the short-term, its staffing to ensure sufficient 

trained staff are available as eXisting staff members retire. The Company employs 

contract forces in areas where additional labour or special skills are required for short 

periods and continues to make limited use of outside consulting services in areas where 

specialization is reqUired. 

5.1 General and Administrative Expenses 

Schedule 3 shows the General and Administrative Expenses for the period 2006 to 2008. 

Schedule 3 

General and Administrative Expenses 2006 to 2008 

Description 
2006 2007 

Actual Forecast 

$ 4,274,464 $ 4,301,600 $ 

867,443 979,000 

682,291 769,400 

639,782 670,300 

725,779 760,000 

1,520,529 1,570,000 

189,169 208,000 

396,487 558,700 

396,673 415,000 

189,660 241,100 

$ 9,882,277 $ 10,473,100 $ 

2008 
Forecast 

4,578,100 

979,500 

791,700 

647,400 

746,000 

1,670,000 

178,600 

495,400 

426,300 

235,600 

10,748,600 

Supervision & Management 

General Administration 

Customer Service Support 

Meter Reading 

Insurance 

Property Taxes 

Directors' Fees 

Professional Services 

Regulation 

General Property (net) 

Total 

October 18, 2007 
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Supervision and Management - $4,301,600 (2007), $4,578,100 (2008) 

This category captures, amongst other things, the labour related costs for the Executive, 

Managers and Supervisory staff. Costs associated with national, provincial and regional 

industry and business groups, such as the Canadian Electricity Association are also 

reflected here. Rating fees charged by Standard & Poor's, costs related to Employee 

Future Benefits as per the CICA Handbook, travel costs, employee training costs, 

charitable contributions, corporate communications costs, and other general operating 

costs are charged here. 

General Administration - $979,000 (2007), $979,500 (2008) 

This account reflects the internal and external support costs associated with various 

corporate functions. The salaries of the administrative and clerical staff are included, 

along with office materials and supplies, courier charges, communications, bill printing 

and enclosing, postage, and a provision for costs allocated by the Fortis Inc. head office, 

including various Securities Commission related costs. If Maritime Electric were a stand 

alone publicly-traded Company it would incur higher corporate administration and 

Securities Commission costs than it does as a wholly-owned subsidiary. 

Customer Service Support - $769,400 (2007), $791,700 (2008) 

These costs reflect the operation of the Customer Service function. Included are 

salaries, costs paid to collection agents, damage claims, materials and supplies, bill 

payment processing costs, customer communications costs, bad debts expense and 

other miscellaneous costs. 

Meter Reading - $670,300 (2007), $647,400 (2008) 

This account reflects the cost of reading customers' meters for billing purposes. The 

costs include labour, materials, hand-held meter reading device maintenance costs, 

transportation and customer communications costs. The Company has undertaken a 

staged implementation of automated meter reading technology, designed to improve the 

accuracy of the process and improve the safety of employees. The efficiencies gained 

from this project will help manage costs in the future through reduced transportation 

charges and the redeployment of staff to other critical functions. 

October 18, 2007 
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Insurance - $760,000 (2007), $746,000 (2008) 

This account includes the cost of providing the necessary insurance coverage for the 

Company's activities. The coverages include property insurance, boiler and machinery, 

liability insurance, Directors and Officers insurance, and employee dishonesty insurance. 

Maritime Electric procures its insurance in conjunction with the Fortis group of companies 

to take advantage of bulk purchasing power. In today's markets Maritime Electric, 

because of its small size, would have extreme difficulty finding coverage at reasonable 

rates, if it could obtain this coverage at all. 

Property Taxes - $1,570,000 (2007), $1,670,000 (2008) 

Maritime Electric pays property taxes based on the following: 

Tax on Physical Properties - This is a tax on the assessed values of its various physical 

properties (excluding distribution and transmission lines and generating equipment). 

Revenue Related Tax - This is a tax based upon a percentage (1.0 per cent) of the 

Company's revenue. It is a proxy for taxation of the Company's distribution, transmission 

and generating assets as it is difficult to determine an accurate assessment of these 

assets. 

Directors' Fees - $208,000 (2007), $178,600 (2008) 

This account captures the fees paid to Maritime Electric's directors and expenses 

incurred by them while performing their duties as Board members. This account may 

also be charged with legal and consulting costs if such work is required by the Board. 

The fees are reviewed every three years to ensure they remain competitive, enabling 

Maritime Electric to attract quality people to serve as Board members. 

Professional Services - $558,700 (2007), $495,400 (2008) 

This account captures the costs associated with two main areas. The first is the annual 

external audit of the Company's financial statements. Secondly, included here are the 

non-capital related legal fees for various corporate, accounting, tax and environmental 

matters that the Company faces. Where legal costs are related to a capital project, they 

are charged there. 

October 18, 2007 
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Regulation - $415,000 (2007), $426,300 (2008) 

This account covers the annual assessment as provided by the Island Regulatory and 

Appeals Commission Act plus external costs associated with regulatory filings and 

related matters. 

General Property (Net) - $241,100 (2007), $235,600 (2008) 

This account collects the cost of operating and maintaining the Company's buildings at 

180 Kent Street, West Royalty Service Centre, Sherbrooke and Roseneath Service 

Centers (net of rental income received). Induded are costs for general maintenance, 

janitorial services, security, fire prevention, elevator repair and maintenance, snow 

removal, HVAC and other miscellaneous costs. 

5.2	 Summary 

A summary of this section follows: 

•	 Total General and Administrative operating expenses are forecast to be 

$10,473,100 for 2007 and $10,748,600 for 2008. 

October 18,2007 
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6.0 TRANSMISSION AND DISTRIBUTION EXPENSES 

The Transmission and Distribution component of the Company's operations plays a 

significant role in the determination of system reliability and the delivery of customer 

service. Productivity and efficiency gains continue to be realized in the areas of improved 

work methods and materials, improved accuracy of field data, increased equipment 

automation and improved technical and managerial skills, and continues to be a focus of 

the Company's Transmission and Distribution Operations. 

6.1	 Transmission Expenses 

Expenditures in this category relate to those facilities which make up the Company's bulk 

energy delivery system, from the submarine cables to the input of the distribution system, 

normally the high voltage terminals of the substation power transformers. Schedule 4 

shows Transmission Expenses for the period 2006 to 2008. 

Schedule 4 

Transmission Expenses 2006 to 2008 

2006 2007 2008
Description 

Actual Forecast Forecast 

Substations $ 49,160 $ 30,300 $ 29,500
 

Rights of Way
 178,492 126,700 133,000
 

Line Maintenance
 295,410 147,600 157,600
 

Line Control Devices
 42,074 42,700 37,100
 

Engineering
 53,018 72,400 79,900 

$ 618,154Total $ 419,700 $ 437,100 

Substations - $30,300 (2007), $29,500 (2008) 

This account provides for the maintenance and inspection of the Company's transmission 

substations. It includes labour, material, and transportation to maintain the transmission 

switches, insulators, bus connectors, and transformers. 

Rights of Way - $126,700 (2007), $133,000 (2008) 

This account proVides for the maintenance and inspection of the Company's transmission 

rights of way. The majority of the expenditure in this account is for contract labour. 

Vegetation management plays a key role in system reliability and service quality. 

Transmission rights of way maintenance is scheduled on a cyclical basis such that all 

transmission lines receive attention at least every eight to ten years. As such there are 

October 18,2007 
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variances on a year over year basis depending on the work cycle schedule. 

Line Maintenance - $147,600 (2007), $157,600 (2008) 

This account provides for the maintenance and inspection of approximately 600 km of 

transmission lines and is driven by preventative maintenance, storm damage and wear. 

Activities include repairing wires and connectors, replacing insulators, straightening poles 

and retightening guy wires. In the past number of years a number of the older 

transmission lines have been rebuilt. As such it is expected that line maintenance 

expenses will show only moderate growth. 

Line Control Devices - $42,700 (2007), $37,100 (2008) 

This account provides for the inspection and preventative maintenance of the 

transmission voltage circuit breakers and switches located in the Company's substations. 

The activities include inspection, replacing broken bushings, repainting and repairing 

control modules. 

Engineering - $72,400 (2007), $79,900 (2008) 

This account provides for the engineering support and analysis to operate and maintain 

the transmission system. Activities include power flow analysis, equipment monitoring, 

and engineering analysis to ensure optimal system operation. 

6.2	 Distribution Expenses 

These accounts prOVide for the day-to-day operation of the Company's distribution 

system. Included in these accounts are expenses relating to planned maintenance, 

breakdown and forced outage situations such as unforeseen equipment failure and 

outages due to storms. The Company continues to seek opportunities to improve 

reliability while at the same time managing costs through planned maintenance. 

Schedule 5 shows Distribution Expenses for the period 2006 to 2008. 

October 18. 2007 
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Schedule 5 

DistrIbution Expenses 2006 to 2008 

Description 
2006 

Actual 
2007 

Forecast 
2008 

Forecast 

Substations $ 51,223 $ 51,600 $ 76,400 

Rights of Way 582,497 607,100 616,600 

Line Maintenance 972,725 1,012,300 1,039,700 

Line Control Devices 48,311 46,700 62,400 

Transformers 295,484 370,500 388,700 

Meters 163,963 203,100 241,200 

Communication 85,577 84,600 108,900 

Supervisory SCADA 64,166 92,800 100,700 

Engineering 62,428 100,600 104,800 

Total $ 2,326,374 $ 2,569,300 $ 2,739,400 

Substations - $51,600 (2007), $76,400 (2008) 

This account provides for the inspection and maintenance of the Company's distribution 

substations. It includes labour, material, and transportation to maintain the switches, 

insulators, bus connectors, and the substation fence and ground grid. This account also 

includes vegetation management inside the substation fence. 

Rights of Way - $607,100 (2007), $616,600 (2008) 

This account provides for the inspection and maintenance of the rights of way for the 

Company's approximately 4,600 km of distribution lines. Cyclical tree trimming and 

clearing plays a significant role in reliability and service quality, particularly in the windy 

environment of PEl. The cydical nature of the work results in variances from year to 

year. The majority of the expenditure in this account is for contract labour. 

Line Maintenance - $1,012,300 (2007), $1,039,700 (2008) 

This account provides for the maintenance and inspection of approximately 4,600 km of 

distribution lines, service lines to approximately 71,000 customers, and approximately 

9,900 streetlights. Maintenance is driven by preventative maintenance, customer 

requests, and storm damage. Activities include repairing wires and connectors during no 

power calls, replacing fuses, straightening poles, tightening guy wires, excavation work to 

repair underground services, and streetlight maintenance. This account also includes 

expenditures for small tool and equipment purchases, flame resistant clothing, and tool 

and equipment testing. 
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Line Control Devices - $46,700 (2007), $62,400 (2008) 

This account provides for the maintenance and inspection of capacitors, voltage 

regulators and reclosers. The activities include inspection, replacing broken bushings, 

repainting and repairing control modules. 

Transformers - $370,500 (2007), $388,700 (2008) 

This account provides for the inspection and maintenance of approximately 30,000 

distribution transformers, which includes both pole mount and padmount units. The 

activities include inspection, testing, replacing broken bushings, repainting, and oil spill 

clean up. 

Meters - $203,100 (2007), $241,200 (2008) 

This account provides for the inspection and maintenance of approximately 71,000 

revenue meters. Maintenance is driven by compliance with Measurement Canada rules 

and regulations and the number of units maintained changes year over year. Meters are 

removed from service and sent to an outside lab for testing. The results of this testing 

determines if the sample set of meters meet industry standards or require replacement. 

Communication - $84,600 (2007), $108,900 (2008) 

This account collects the costs required to maintain radios installed in vehicles, hand held 

radios, fibre optic cables and power line carrier equipment to operate the Company's 

protection and control facilities and communications systems. 

Supervisory SCADA - $92,800 (2007), $100,700 (2008) 

This account collects the costs to maintain the SCADA system which controls and 

acquires data from the distribution and transmission system and transmits this data 

through the communication system to the Energy Control Centre. Equipment inspection 

and maintenance and licensing fees account for the majority of the expenditures. 

Engineering - $100,600 (2007), $104,800 (2008) 

This account provides for the engineering support and analysis required to operate and 

maintain the distribution system. Activities include fuse coordination studies, power flow 

analysis to ensure lines are not overloaded or the voltage is too low, changing protection 

equipment settings to meet load growth and overall system oversight and planning not 

associated with capital projects. 
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6.3	 Summary 

A summary of this section follows: 

•	 Total transmission system related operating expenses are forecast to be 

$419,700 for 2007 and $437,100 for 2008. 

•	 Total distribution system related operating expenses are forecast to be 

$2,569,300 for 2007 and $2,739,400 for 2008. 
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7.0	 ENERGY SUPPLY EXPENSES 

7.1	 Energy Supply 

Expenditures for energy supply continue to represent the single largest component of the 

Company's revenue requirement. 

For 2007, Maritime Electric expects to purchase approximately 86 per cent of its energy 

supply requirement from NB Power and approximately 13 per cent from four on-Island 

wind farms under contract. The Company's generation facilities at the Charlottetown and 

Borden Plants provide backup supply in the event of a system disturbance such as the 

loss of one of the submarine cables or in the event of a contract curtailment and are 

forecast to contribute less than 1 per cent of the overall annual energy supply 

requirement. These percentages are expected to continue for the near term with the 

portion from wind increasing to 15.7 per cent for 2008 and the Company component 

approaching 2 per cent on a provisional basis. 

The current purchases from NB Power are made through three agreements: the Point 

Lepreau Unit Participation Agreement, the Dalhousie Unit Participation Agreement and 

the Energy Purchase Agreement ("EPA"). Both unit participation agreements extend for 

the life of the generating stations while the Energy Purchase Agreement is a short-term 

capacity and energy supply agreement expiring on March 31, 2008. The Company will 

initiate a tender process in the Fall of 2007 for the replacement of the Energy Purchase 

Agreement. Higher energy prices are expected from this process as they will likely reflect 

current world oil and gas prices and electricity market pricing. The expiry of the current 

Energy Purchase Agreement also provides the opportunity to explore other supply 

sources including the increased use of renewable energy in the Company's energy 

supply portfolio. 

The refurbishment of the Point Lepreau Nuclear Generating Station is scheduled to 

commence on April 1, 2008 with a targeted completion date of September 30, 2009. NB 

Power has issued an RFP for replacement energy for the period December 2008 through 

to the end of March 2009 which corresponds to their peak usage months as electric heat 

drives the New Brunswick load. They have advised that they will be issuing another RFP 

this Fall for the balance of their needs. Maritime Electric has the option to purchase 

energy from the first RFP at NB Power's cost and to participate in the second RFP as 

well. It is expected that the pricing will be in line with Management's expectations for 

market based supply. 

October 18, 2007 

21 



Maritime Electric	 Section 7 

Prices for energy and capacity purchases after the expiration of the Energy Purchase 

Agreement in March 2008 and estimates for on-Island generation costs were calculated 

using short-term world oil, gas and electricity price futures. These costs have been 

incorporated into the Company's energy pricing model. 

7.2	 Net Purchased and Produced Energy Requirement 

The Company's energy supply requirement is equal to the combined total of forecast 

energy sales, the energy requirements for Company use and an estimate for system 

losses. This total is referred to as the Net Purchased and Produced (NPP) energy and is 

shown in Schedule 6. The Company must make provision for this quantity through the 

combination of self-supply by generation at Charlottetown and Borden, purchases from 

other on-Island suppliers and purchases from off-Island sources. 

Schedule 6 

Net Purchased and Produced Energy 2006 to 2008 (MWh) 

2006 
Actual 

2007 
Forecast 

2008 
Forecast 

Energy Sales 999,168 1,030,671 1,051,285 

Company Use and System Losses 87,324 88,302 90,026 

Total 1,086,492 1,118,973 1,141,311 

7.3 Energy Supply by Source 

The first step in determining the Company's energy supply requirement is to allocate the 

forecast NPP requirement, through a detailed hourly analysis, to arrive at an hourly 

energy requirement for every hour of the year. To meet these forecasted hourly loads, 

the first sources used are the Point Lepreau and Dalhousie Unit Participation Agreements 

as they are essentially take or pay agreements. Then an amount for firm energy 

purchases is used, usually contracted for as a component of the Energy Purchase 

Agreement at a prescribed minimum capacity factor. Next to be factored in are the on

Island energy purchases from the wind farms under contract. System energy purchases, 

another component of the Energy Purchase Agreement, are then used to make up the 

balance of the forecasted hourly requirement. A small amount of energy production is 

forecast from the Company's Charlottetown and Borden Plants based upon operator 

training requirements, a provision for energy curtailments, system voltage support and 

management of the submarine cable load flows to ensure that limits are not exceeded. 
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Total energy supply costs are forecast to be $98,176,800 for 2007 and $118,153,100 for 

2008. Schedule 7 outlines the forecast cost of energy supply by source. 

Schedule 7 

Energy Supply Cost by Source 2006 to 2008 

2006 2007 2008 
Source Actual Forecast Forecast 

Point Lepreau $ 10,333,276 $ 10,935,300 $ 9,327,000 

Dalhousie 8,848,502 9,193,600 9,796,400 

EPA - Firm Energy 6,283,793 15,501,200 17,792,500 
Purchases 

EPA - System Energy 35,097,804 42,542,500 51,802,800 
Purchases 

Charlottetown Plant 3,214,934 3,631,400 3,928,800 

50 MW Combustion Turbine 533,000 457,100 2,418,900 

Borden Plant 184,534 259,400 332,600 

Wind 2,250,368 11,258,200 14,478,400 

Ancillary Services 1,198,588 1,294,500 1,139,900 

Other Purchases 1,918,857 3,010,200 7,042,400 

Amortization of Point 
Lepreau Writedown 93,400 93,400 93,400 

Total $ 69,957,056 $ 98,176,800 $ 118,153,100 

Additional information on each supply source is provided below. 

Point Lepreau - $10,935,300 (2007), $9,327,000 (2008) 

These forecast expenditures are based upon inputs from NB Power Nuclear and reflect 

Maritime Electric's 4.72 per cent participation in the costs to operate the facility, including 

provisions for decommissioning and irradiated fuel storage. The 18 month refurbishment 

of Point Lepreau is scheduled to commence on April 1, 2008. Replacement of the 

Station's output during the refurbishment will be required and as a result the capacity 

factor at the facility is forecast to be 20.2 per cent for 2008. The forecast for 2007 is 76.5 

per cent. The replacement energy during the refurbishment has been added to the 

Energy Purchase Agreement purchases. 

Dalhousie - $9,193,600 (2007), $9,796,400 (2008) 

These forecast expenditures are based upon inputs from NB Power Generation and 

reflect Maritime Electric's 6.67 per cent participation in the costs to operate the facility. A 
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capacity factor of approximately 91.3 per cent is forecast for 2008, while a capacity factor 

of 81.6 per cent is forecast for 2007. 

EPA - Firm Energy Purchases - $15,501,200 (2007), $17,792,500 (2008) 

Historically, firm energy purchases were used to supplement the Dalhousie and Point 

Lepreau purchases to provide the base load requirement for Maritime Electric and 

structured as a take or pay contract within the Energy Purchase Agreement with a 

minimum monthly capacity factor of 85 per cent. This capacity factor provides flexibility in 

managing other purchases. For 2008, this amount has been increased to include a 

portion of the energy required to replace the Company's share of the Point Lepreau 

output during its refurbishment. 

During the refurbishment period, the firm component will be optimized with system 

energy purchases. The replacement energy costs reflect projected market pricing for 

electricity during those periods. 

EPA - System Energy Purchases - $42,542,500 (2007), $51,802,800 (2008) 

System Energy is made up of 3 components: Secure Energy, Assured Energy and 

Interruptible Energy. All 3 energy components can be curtailed based upon predefined 

situations, with varying notice periods for each of the energy components. As noted 

above, system energy purchases include a portion of the Point Lepreau replacement 

energy. 

Secure Energy is backed up by the 50 MW Combustion Turbine located at the 

Charlottetown Plant and is interruptible on 10 minutes notice as the unit is capable of full 

output within 10 minutes. 

Assured Energy is backed up by the 60 MW of oil-fired generation at the Charlottetown 

Plant and is curtailable on either 7 days notice during the Summer period (April through 

October) or 2 days notice during the Winter period (November through March). This type 

of interruptible energy purchase allows Maritime Electric to better preserve the power 

boilers during the Summer and reduce deterioration and operating costs when not in 

operation. During the winter season the Charlottetown Plant is in warm standby mode 

and is capable of full output of 60 MW within forty-eight hours. 
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The final component of the Energy Purchase Agreement is Interruptible Energy. This 

energy is backed up with the Borden combustion turbines and can be curtailed on 10 

minutes notice as the Borden units are capable of full output within that notice period. 

Charlottetown Plant - $3,631,400 (2007), $3,928,800 (2008) 

The Charlottetown Plant's role is primarily one of back up for the submarine cables and to 

back up purchases of Assured Energy. The Charlottetown Plant also limits the exposure 

the Company faces during times that the Energy Purchase Agreement is curtailed as 

energy purchases during curtailment are only made when the price is below the 

generation cost at the Charlottetown Plant. The Plant may also be dispatched in 

December, during Maritime Electric's peak, to assist with load management on the 

submarine cables and to provide voltage support to the eastern end of the Province. The 

amount of energy produced by the facility can vary significantly from year to year and is 

difficult to predict with any accuracy. A small amount of energy production is forecast 

based upon the tightening energy supply in the Maritime Provinces and for training of 

operating personnel in late January to coincide with Nova Scotia and New Brunswick's 

peak load period. 

Schedule 8 outlines the expenditures necessary to maintain the facility and to produce 

energy on an as-needed basis. 

Schedule 8 

Charlottetown Plant 
Operating Expenses 2006 to 2008 

2006 2007 2008 

Description Actual Forecast Forecast 

Buildings and Services $ 282,093 $ 437,300 $ 578,600 

Plant Maintenance 1,062,434 1,028,300 1,110,200 

Plant Operations 670,724 657,200 650,800 

Superintendence 47,570 95,700 80,900 

Energy Control Centre 350,016 415,900 641,100 

Generation Fuel and Plant Heating 802,097 997,000 867,200 

Total $ 3,214,934 $ 3,631,400 $ 3,928,800 

50 MW Combustion Turbine - $457,100 (2007), $2,418,900 (2008) 

The 50 MW combustion turbine is forecast to be used for peaking purposes with a 

prOVisional amount of generation that allow for periods of curtailment of contract energy. 
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This facility also backstops the Secure Energy component of the Energy Purchase 

Agreement. The forecast of operating expenses shown in Schedule 9 is consistent with 

the unit's capital project Application. The increased fuel supply cost in 2008 reflects the 

forecast generation of 12,000 MWh's (provisional) during the outage at Point Lepreau. 

Schedule 9
 

50 MW Combustion Turbine
 
Operating Expenses 2006 to 2008
 

Description 

2006 

Actual 

2007 

Forecast 

2008 

Forecast 

Buildings and Services $ 750 $ 5,800 $ 3,000 

Plant Operating 11,798 74,400 46,900 

Superintendence - 2,000 -
Plant Maintenance 140,506 136,100 139,400 

Generation Fuel 

Total $ 

379,946 

533,000 $ 

238,800 

457,100 $ 

2,229,600 

2,418,900 

Borden Plant - $259,400 (2007), $332,600 (2008) 

The expenses for this facility are required to ensure the continued availability of the two 

generating units that serve to back stop the Company's purchase of 10 minute operating 

reserve as required for reliability purposes. The Borden Plant is forecast to operate in 

2007 and 2008 for maintenance and voltage support purposes only. 

Schedule 10 outlines the expenditures necessary to maintain the facility and to produce 

energy on an as-needed basis. 

Schedule 10
 

Borden Plant
 
Operating Expenses 2006 to 2008
 

Description 

Buildings and Services 

Plant Operating 

Plant Maintenance 

Generation Fuel 

Total 

2006 

Actual 

$ 236 

6,497 

139,031 

38,770 

$ 184,534 

2007 2008 

Forecast Forecast 

$ - $ -
30,100 30,700 

110,400 123,200 

118,900 178,700 

$ 259,400 $ 332,600 
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Wind - $11,258,200 (2007), $14,478,400 (2008) 

Beginning in 2008, the Company will achieve the 15 per cent requirement of the 

Renewable Energy Act, on an annual basis, with 52.5 MW of wind generation under 

contract. 

PEl Energy Corporation - North Cape 10.5 MW 

PEl Energy Corporation - East Point 30.0 MW 

Ventus - Norway 9.0 MW 

Aeolus (Vestas) - Norway 3.0 MW 

52.5 MW 

This forecast is based on historical trending of the energy output from the North Cape 

and Aeolus wind farms together with information provided for the other wind farms. The 

13.5 MW of wind generation from North Cape and Aeolus is under contract with defined 

pricing methodologies while the additional 39 MW that came on line in 2007 will be 

purchased as per the Minimum Purchase Price Regulations under the Renewable Energy 

Act. 

Ancillary Services - $1,294,500 (2007), $1,139,900 (2008) 

Other costs which arise in energy supply are ancillary services, transmission access 

through New Brunswick, and operations and maintenance costs associated with the 

Murray Corner and Memramcook SUbstations in New Brunswick. Ancillary services such 

as load following, regulation, spinning reserve, reactive power supply and voltage control 

are charged to Maritime Electric as set out in NB Power's Open Access Transmission 

Tariff. 

The rates for ancillary services vary based on NB Power's costs to administer and supply 

the ancillary services and on the Company's peak load in comparison to the peak load in 

the Maritimes as ancillary services are allocated based on the Company's share of the 

Maritime peak load. 

Other Purchases - $3,010,200 (2007) $7,042,400 (2008) 

This amount prOVides for a variety of miscellaneous charges, the largest of which is for 

the provision of off-Island energy purchases during times that the Energy Purchase 

Agreement has been curtailed and the purchase price of the replacement energy is less 

than on-Island generation costs. This alone accounts for $2.4 million in 2007 and $3.6 

million in 2008. 
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Amortization of Point Lepreau Writedown - $93,400 (2007), $93,400 (2008) 

This represents the amounts associated with the amortization of Maritime Electric's 

portion of the 1998 NB Power $450,000,000 write-down in the value of the Point Lepreau 

Nuclear Generating Station. Maritime Electric's portion was $5,976,506. At December 

31, 2006, the unamortized balance was $2,708,300. The accounting treatment applied to 

this payment is to amortize it over the useful life of the unit. With the announcement in 

July 2005 by the NB Government that the refurbishment of Point Lepreau will go forward, 

the estimated life of the Station is now set at 2035, resulting in a revised annual 

amortization expense of $93,400 which is proposed to continue to be recovered through 

the operation of the ECAM. The recovery of this amount is provided for in Section 

47(4)(a)(ii) of the EPA. 

7.4	 Summary 

A summary of this section follows: 

•	 The net purchased and produced energy required to meet forecast energy sales 

is 1,118,973 MWh in 2007 and 1,141,311 MWh in 2008. 

•	 Total energy related operating expenses are forecast to be $98,176,800 for 2007 

and $118,153,100 for 2008. 
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8.0	 ENERGY COST ADJUSTMENT MECHANISM 

8.1	 Energy Cost Adjustment Mechanism 

On January 6, 2005, the Commission issued Order UE05-01 creating the interim and 

transitional Energy Cost Adjustment Mechanism ("ECAM"). After an extensive review by 

independent consultants, the Commission issued Order UE05-05 confirming the 

calculations contained in the ECAM. Order UE05-06 confirmed the operation of the 

ECAM until June 30, 2006. Under Order UE06-03, the Commission ruled that the interim 

and transitional Energy Cost Adjustment Mechanism shall continue in effect pending 

receipt and review of certain studies and filings contained within the Reasons for Order. 

The recent increase in energy related costs, as a result of the transition to New England 

market based prices from cost based prices, has created issues for Maritime Electric as 

the current base rate used in the ECAM calculation is too low. The base rate was set in 

2004, at a time when unit energy costs were significantly lower than current unit energy 

costs. The base rate at that time, $0.0673 per kWh, was reflected in Basic Rates. The 

ECAM is designed to collect energy costs above or below this base amount and deposit 

them on the Balance Sheet for collection from/return to customers over a rolling 12 month 

basis. With the recent increase in energy prices, the amount of energy costs above the 

current base has resulted in a large receivable on the Company's financial statements, 

creating significant pressure on the capital structure as these costs must be funded 

through debt (short-term borrowing) until they are recovered from customers. The 

Company proposes to file a report with the Commission in mid-2008 to re-base the 

ECAM, bringing the base rate more in line with current market based pricing. In the 

report, the Company also proposes to address the recommendation by John Murphy, in 

his report dated December 28, 2004, to transition certain costs from indusion in the 

ECAM to inclusion in Basic Rates. 

8.2	 Amortization of Replacement Energy Costs 

Maritime Electric has an entitlement to 4.72 per cent of the energy produced by the Point 

Lepreau Nuclear Generating Station (the "Station") and is required to pay 4.72 per cent of 

the total capital and operating costs associated with the Station. This requirement 

continues during periods when the Station is out of service (forced outages, scheduled 

maintenance, etc.). During the 18 month refurbishment beginning on April 1, 2008, 

Maritime Electric will continue to pay its share of the capital and operating costs but will 

receive no energy from the Station. The Company will be required to procure 
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replacement energy during the outage at a substantial cost (estimated to be 

approximately $25 million). This large increase in costs during the period plus the 

collection of previously deferred costs would, through the operation of the ECAM, flow 

through to customers resulting in significant increases in their monthly bills. Management 

proposes that the cost of the replacement energy be amortized over an extended period 

of time to lessen the impact on rates. 

8.3	 Summary 

A summary of this section follows: 

•	 Management proposes that it file a report with the Commission in 2008 with a 

recommendation for re-basing the ECAM and the transition of certain costs from 

inclusion in the ECAM to inclusion in Basic Rates. 

•	 Management proposes that the cost associated with the purchase of 

replacement energy during the Point Lepreau refurbishment be amortized over 

an extended period of time. 
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9.0	 COSTS RECOVERABLE FROM CUSTOMERS 

9.1	 Costs Recoverable From Customers 

Under the Base Rate Adjustment Regulations enacted in 2001 under the Maritime 

Electric Company Limited Regulation Act, Maritime Electric was allowed to defer 90 per 

cent of energy related costs in excess of $0.05 per kWh and recover them in the following 

year. At December 31, 2003 that amount was $20,783,600, representing costs that 

Maritime Electric would have been able to recover under the Maritime Electric Company 

Limited Regulation Act and the Base Rate Adjustment RegUlations in 2004, had they 

remained in effect. 

As part of the transition to cost of service regUlation, prOVision was made in the EPA to 

allow the Company to recover these costs. Section 47(4)(a)(i) of the EPA prOVides for 

the recovery of these costs over such period of time and on such terms and conditions as 

the Commission considers just and reasonable. The balance of deferred Costs 

Recoverable From Customers at December 31, 2006 was $15,283,600. In Order UE06

08, the Commission ordered the Company to amortize $1,300,000 of deferred Costs 

Recoverable From Customers in 2007 and increase the annual amortization to 

$2,000,000 for 2008 and each year thereafter until otherwise ordered by the Commission. 

9.2	 Summary 

A summary of this section follows: 

•	 Management proposes that $2,000,000 of deferred Costs Recoverable From 

Customers be amortized in 2008. 
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10.0	 FINANCIAL OBJECTIVES 

10.1	 Financial Objectives 

Maritime Electric's financial objectives are as follows: 

(i)	 Maintain a debt ratio in the range of 55 per cent to 60 per cent and a common 

equity ratio in the range of 40 per cent to 45 per cent; 

(ii)	 Maintain coverage on total debt interest in the range of 2.4 times to 2.6 times; 

and 

(iii)	 Provide a return to the Shareholder commensurate with that of other Atlantic 

Canadian investor-owned utilities. 

By meeting these objectives the Company will be able to compete for financing at rates 

that enable it to continue to invest in the energy delivery infrastructure while providing 

service at the lowest possible cost to electricity consumers on Prince Edward Island. 

The discussion in this section will focus on the following: 

•	 Capital Structure and Interest Coverage; 

•	 Amortization of Fixed Assets; 

•	 Interest Costs; and 

•	 Return on Average Common Equity. 

10.2	 Capital Structure and Interest Coverage 

Maritime Electric finances its investment in infrastructure with a 

(short-term debt and first mortgage bonds) and Shareholder equity. 

cost of this financing, a balance between the two (referred to 

structure) is required. 

combination of debt 

To minimize the total 

as the target capital 

The target capital structure is designed to provide the necessary interest coverage and 

flexibility to ensure the financial viability of the Company. Under the EPA, the minimum 

common equity component of the Company's capital structure is set at 40 per cent. To 

ensure that the Company's capital structure remains flexible and able to adapt to 

changing market conditions, it is proposed that the common equity component of the 

Company's capital structure remain in the range of 40 per cent to 45 per cent. 
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Debt financing is generally less expensive than equity financing, however, there is a 

balance between the two that must be reached. Excessive amounts of debt leads 

lenders to view their investment as higher risk, requiring higher returns (interest) on the 

debt, thereby increasing costs. Excessive amounts of debt also cause equity investors to 

require a higher rate of return. Conversely, while increasing equity levels will reduce the 

debt holders risk (and required return) it increases the total cost of capital due to the 

higher return required on the thicker equity ratio. The investor return required (both debt 

and equity) reflects the investor's perception of business and financial risk associated 

with the investment. 

The target capital structure of Maritime Electric continues to be based upon: 

•	 The embedded and forecast cost of debt; 

•	 The cost of common equity; 

•	 The requirements of the EPA (Maritime Electric must maintain a minimum of 40 

per cent common equity in its capital structure); 

•	 Providing sufficient flexibility to allow for future external financing; and 

•	 Maintaining adequate debt interest coverage ratios to ensure access to debt 

markets. 

Schedule 11 shows the Company's year-end capital structure for the period 2006 to 

2008. 

Schedule 11 

Capital Structure 2006 to 2008 (Per Cent) 

2006 
Actual 

2007 
Forecast 

2008 
Forecast 

Debt 59.2 58.9 58.7 

Equity 40.8 41.1 41.3 

Total 100.0 100.0 100.0 

To minimize the cost of long-term debt financing it is necessary to maintain a Corporate 

Credit Rating and a Debt Rating. The Corporate Credit Rating is a measure of the 

Company's overall credit worthiness and is based upon an analytical review by Standard 

& Poor's of the Company's earnings, financial position and an analysis of Company

specific and industry-related issues. The Company's Corporate Credit Rating is BBB+ 
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(stable outlook), two notches above the minimum rating the markets consider to be 

investment grade. Maritime Electric's long-term debt is rated at A (investment grade). 

Debt issues under $100 million are generally held by a small number of investors and are 

generally considered illiquid. As a result, these issues are only attractive to a relatively 

small number of institutional investors, typically insurance companies who are "buy and 

hold" investors. The recent improvement in Maritime Electric's long-term debt rating 

(from A to A) may provide the basis for additional borrowing opportunities and potentially 

more flexible terms and conditions for its future financing. 

Common equity consists of the Shareholder's investment in common shares and retained 

earnings. The level of common equity in the capital structure must be such that the 

resulting earnings provide for debt interest coverages within the targeted range, however, 

this must be achieved without undue burden on consumers. Any increase in equity 

(other than through retained earnings) would be achieved through an equity infusion from 

Fortis Inc. and would require approval by the Commission. No such infusion is proposed 

under this Application. 

Although Maritime Electric is a wholly-owned SUbsidiary of Fortis Inc. its financial 

performance must reflect the risk profile of a publicly-traded Company. In other words, it 

must stand on its own financial performance and perform on a basis similar to other 

enterprises with the same risk profile. Utilities in Canada have long been characterized 

by the following: 

• Medium investment risk, 

• Assured dividend stream, and 

• Modest capital appreciation. 

For Maritime Electric to continue to access funds on a basis similar to other utilities it 

must maintain a similar risk profile. One of the comparisons is the ability to pay 

dividends. The inability to pay dividends on a consistent basis may result in considerably 

more restrictive covenants for new debt issues, limitations on the term for which investors 

are prepared to lend, and ultimately a higher cost of issuing debt. Schedule 12 shows 

Maritime Electric's dividends for the period 2006 to 2008. 
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Schedule 12 

Dividends 2006 to 2008 

2006 2007 2008 
Actual Forecast Forecast
 

Total
 $ 3,500,000 $ 3,000,000 $ 3,000,000 

The target interest coverages are designed to ensure that the Company's long-term debt 

remains competitive with that of other similarly rated companies, enabling Maritime 

Electric to compete for funds in the capital markets. Interest coverage ratios are used by 

credit rating agencies and debt lenders to assess the adequacy of the Company's capital 

structure and associated investment risk. The earnings before interest and taxes (EBIT) 

coverage measure is calculated by dividing operating income and allowance for funds 

used during construction by total interest and debt issue costs to determine the number 

of "times" that operating income can cover the interest costs. The target debt interest 

coverage of 2.4 times to 2.6 times will be achieved through a capital structure that meets 

the requirements established earlier. Management believes that interest coverage ratios 

at this level are a reasonable objective and would be viewed as appropriate for the 

Company's debt rating. Schedule 13 shows Maritime Electric's interest coverage for the 

period 2006 to 2008. 

Schedule 13 

Interest Coverage 2006 to 2008 

2006 2007 2008 
Actual Forecast Forecast 

Times 2.5 2.4 2.3 

10.3 Amortization of Fixed Assets 

The purpose of amortization of fixed assets is to recover the cost of these assets over 

their useful life. Amortization is an estimate based upon the best information available at 

the time, hOlNever, as conditions change the resulting estimates may change. Maritime 

Electric uses the straight line method of amortization, based on the estimated average 

service lives of the assets. Only Y2 year of amortization expense is recorded in the first 

year of capitalization of the asset. Customer contributions toward the cost of construction 

reduce the amortization expense as they are netted against the cost of fixed assets for 

amortization purposes. Maritime Electric's fixed asset amortization rates are based upon 

Management's best estimates but are also tested for reasonableness by comparison to 
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the rates used by other Atlantic Canadian utilities. The fixed asset amortization rates 

used by Maritime Electric since 2003 represent the rates proposed for 2008. 

Schedule 14 

Fixed Asset Amortization Rates 2003 to 2008 

Category Per Cent 

Plant 2.5 

Substations 3.2 

Transmission 2.3 

Distribution 3.0 

Communications 6.0 

Transportation 7.5 

General Property Other 3.2 

Computer Hardware and Software 13.8 

Supervisory System 6.0 

The forecast fixed asset amortization expense for 2007 and 2008 is $11,096,400 and 

$11,760,300 respectively. 

10.4	 Interest Costs 

This section focuses on the costs associated with financing through the use of debt 

(short-term and long-term). 

10.4.1 Long-Term Debt Interest 

Maritime Electric's long-term debt is issued through private placement as it is not 

of a sufficient size to warrant a public offering. The agency fee of a private 

placement, as contemplated in this Evidence, is $125,000 (based on the results 

of a recent RFP). This fee will be amortized over the life of the debt issue and is 

forecast to be $2,900 in 2008. A pUblic offering with a prospectus and 

associated legal and auditor costs, etc., could cost up to 4 times this amount. 

There is no benefit to having the debt issued by Fortis Inc., since the debt would 

be structurally subordinated to debt issues of the operating companies and at a 

higher spread than debt issued by Maritime Electric. Through its Trust Deed, 

Maritime Electric has mortgaged or pledged, either by way of a first and specific 

charge or by way of a floating charge, all of its properties and assets as security 

for its first mortgage bonds. 
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Management is proposing a private placement of $50 million of long-term debt in 

2008. The coupon rate of this new debt issue is forecast to be 6.50 per cent 

(based on an estimated 150 to 185 basis point premium over Long-Term Canada 

Bonds). This debt issue will be sUbject to IRAC approval under a separate 

Application to be filed in 2008. The Company's long-term debt and annual 

interest expense for 2006 to 2008 is shown in Schedule 15. 

Schedule 15 

Long-Tenn Debt Interest 2006 to 2008 

Annual Expense 

Due 
Date 

Amount 
($) 

Interest 
Rate 

(Per Cent) 

2006 
Actual 

2007 
Forecast 

2008 
Forecast 

2010 15,000,000 12.000 $ 1,800,000 $ 1,800,000 I $ 1,800,000 
I 

2016 12,000,000 11.500 1,380,000 1,380,000 1,380,000 

2018 15,000,000 8.550 1,282,500 1,282,500 1,282,500 

2025 15,000,000 7.570 1,135,500 1,135,500 1,135,500 

2027 15,000,000 8.625 1,293,750 1,293,750 1,293,750 

2031 20,000,000 8.920 1,784,000 1,784,000 1,784,000 

Sub-total 8,675,750 8,675,750 8,675,750 

2033* 50,000,000 6.500 - - 1,354,150 

Total $ 8,675,750 $ 8,675,750 $10,029,900 

* Forecast 

10.4.2	 Short-Term Debt Interest 

The short-term financing requirements for Maritime Electric include energy

related costs, operating and maintenance costs, tax installments, inventory 

purchases and payroll costs. To the extent that these are not covered by 

internally generated funds, Maritime Electric maintains a $40 million operating 

line with the Royal Bank. The Company is financing the cost of the 50 MW 

combustion turbine generator through a $25 million short-term credit facility with 

the Royal Bank, which is proposed to be converted to long-term debt, as part of 

the proposed $50 million long-term debt issue, in 2008. The Company benefits 

from the combined borrowing power of the Fortis group of companies as it is able 

to borrow funds at a lower interest rate than it would be able to negotiate on its 

own. Through the use of Banker's Acceptances (BA's), the Company is able to 

reduce its annual borrowing costs versus the use of its operating line. 
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The results of the financial forecast indicate that at December 31, 2007 and 

December 31, 2008, Maritime Electric will have $60,686,400 and $20,488,500 in 

short-term debt outstanding respectively with short-term interest costs of 

$3,205,100 and $2,586,100 respectively. 

10.4.3	 Allowance for Funds Used During Construction 

Maritime Electric provides for the cost of financing construction work in progress 

by including an Allowance for Funds Used During Construction (AFUDC) as an 

addition to the cost of property constructed. The rate used reflects the cost of the 

Company's debt and equity financing. This allowance is charged to operations 

through amortization over the service life of the related assets ensuring that the 

cost is paid, not just by those who happen to be customers during the period of 

construction, but by those customers who benefit from the asset during its useful 

life. 

Based	 on the forecast capital expenditures for 2007 and the proposed 2008 

Capital Budget, the forecast of AFUDC for 2007 and 2008 is $267,400 and 

$238,900 respectively. 

10.5	 Return on Average Common Equity 

The following principles, set down through legal and regulatory precedent, govern a just 

and reasonable, or fair, return. A utility must have the ability to: 

•	 Earn a return on the value of its property commensurate with that of comparable 

risk enterprises; 

•	 Maintain its financial integrity; and 

•	 Attract capital on reasonable terms. 

An important principle upheld by regulators in Canada is the stand-alone principle. The 

stand-alone principle means that the capital structure and Return on Average Common 

Equity approved for regulatory purposes should be based on the risks of the Company's 

own regulated operations. Maritime Electric's ratepayers should be expected to bear the 

cost of capital that Maritime Electric would face as a stand-alone electric utility, not a cost 

of capital based on the risks of the parent company. This ensures that ratepayers are not 

subsidized nor do they subsidize a parent's other operations. 
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In setting the capital structure and allowed return, it is important to ensure that a public 

utility has the ability to attract capital, as public utilities have an obligation to serve. In 

contrast to unregulated firms, utilities have less flexibility to defer capital expenditures. 

As such, utilities need to have access to the capital markets under all market conditions. 

In its last Application, Maritime Electric presented evidence of its higher business risk 

relative to the other Atlantic Canadian investor-owned electric utilities. Maritime Electric's 

higher business risk is largely related to its small size, island location and relatively 

undiversified economy. In Order UE06-03, the Commission agreed that Maritime Electric 

faced higher business risk than the other Atlantic Canadian investor-owned electric 

utilities, subject to the caveat that Maritime Electric's business risks were mitigated 

somewhat through the operation of the ECAM. It is important to note that NS Power is 

now proposing the adoption of a similar mechanism while Newfoundland Power has 

maintained a Weather Normalization Account and a Rate Stabilization Account for a 

number of years. While the ECAM allows for future recovery from (or return to) 

customers of energy costs above (or below) a base rate over a rolling 12 month period, 

the delay in recovery of energy costs that are higher than those included in the base rate 

negatively impacts Maritime Electric's cash flows. Maritime Electric's relative business 

risk profile has not changed materially since the Commission's June 2006 decision. 

In its Application for 2006 and 2007 Basic Rates, Maritime Electric provided a detailed 

discussion of the importance of achieving its target common equity ratio of 45 per cent. A 

key consideration was the ability to maintain the Standard & Poor's BBB+ corporate credit 

rating. The credit rating was confirmed on June 19, 2007. However, Standard & Poor's 

referenced the increase in debt levels at Maritime Electric, driven largely by the higher 

than normal capital expenditures incurred to construct new electricity generation on the 

Island and recent increases in energy related costs. Further, Standard & Poor's indicated 

that it views Maritime Electric as a "mid-BBB" credit on a stand-alone basis. In other 

words, the Company's ability to maintain its BBB+ credit rating is attributable to the 

perceived support of its Shareholder, Fortis Inc. However, since Standard & Poor's "do 

not believe [Fortis] would support Maritime Electric in all circumstances," Maritime 

Electric's corporate credit rating remains lower than Fortis' A- rating. For Maritime 

Electric to be able to achieve a BBB+ corporate credit rating on a stand-alone basis, that 

is, without the support of its parent, its financial position will need to be strengthened. 
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Maritime Electric's year-end 2006 common equity ratio was 40.8 per cent and forecasts 

its 2007 and 2008 year-end equity ratios to be 41.1 per cent and 41.3 per cent 

respectively which is lower than the Company's 45 per cent target. The proposed ROE 

of 10.0 per cent - the source of retained earnings - will assist in preventing further 

deterioration in the equity ratio. 

Maritime Electric also noted in its last Application that interest coverage ratios are the 

best measure of the Company's ability to meet its debt obligations. In its filing, Maritime 

Electric conduded that a target EBIT interest coverage ratio in the range of 2.4 to 2.6 

times was reasonable. EBIT interest coverage is calculated as the sum of operating 

income and AFUDC divided by total (short-term debt and long-term debt) interest. 

Schedule 16 shows Maritime Electric's actual and forecast EBIT coverage ratios for 

2006-2008. The 2008 forecast EBIT interest coverage, which is below the lower end of 

the target range, assumes that Maritime Electric will earn the proposed ROE of 10.0 per 

cent. 

Schedule 16 

EBfT Coverage Ratio 2006-2008 

2006 Actual 2007 Forecast 2008 Forecast 

Times 2.5 2.4 2.3 

The forecast reduction in the coverage ratio to 2.3 times in 2008 largely reflects the lower 

requested ROE. Maritime Electric does not expect that a temporary reduction in the 

interest coverage ratio, to slightly below 2.4 times, will have a negative impact on the 

Company's credit quality, however, a persistent deterioration in coverage could put 

pressure on the rating. 

Standard & Poor's are also concerned with cash flow coverage ratios, in particular, Funds 

from Operations (FFO) interest coverage. FFO interest coverage is defined as: 

Numerator: Net Income from Continuing Operations plus Depreciation 

and Amortization and Future Taxes plus Net Cash Interest Paid 

Denominator: Net Interest Expense plus AFUDC 

Standard & Poor's noted in its June 19, 2007 report that Maritime Electric's financial 

profile "suffers from somewhat weak cash generation" and that "funds from operations 
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interest coverage has been less than three times for the past three years". From 2004 to 

2006, Maritime Electric's FFO interest coverage has averaged 2.6 times. Based on the 

forecast for 2007 and 2008, the funds from operations interest coverage is expected to 

improve to the 3.0 times level cited by Standard & Poor's, principally due to future taxes. 

The outlook for interest rates points to a somewhat higher cost of capital environment 

than when the Commission approved the maximum 10.25 per cent ROE in June 2006. 

During June 2006, the yield on the benchmark 10-year Canada bond averaged 4.44 per 

cent. At the same time, Consensus Economics' Consensus Forecasts anticipated that 

long-term Canada bond yields would rise to approximately 4.65 per cent by mid-2007. 

The yield on 10-year Canada bonds was 4.55 per cent (an average of 4.30 per cent from 

January to August 2007). Based on the most recent Consensus Forecasts (September 

2007), 10-year Canada bond yields are expected to yield 4.5 per cent in December 2007 

and 4.8 per cent in August 2008 (an average of 4.65 per cent over the next 12 months). 

Over the longer-term, the average yield on 10-year Canada bonds is expected to be 

slightly higher, at approximately 5.0 per cent (Consensus Economics, Consensus 

Forecasts, April 2007).2 In summary, there has been little change in the yields on long

term Canada bond yields since Maritime Electric's last rate filing. 

As discussed in the last Application, a number of regulatory jurisdictions in Canada 

automatically adjust allowed returns on equity by 75 per cent of the change in the 

forecast of long-term Canada bond yields, based on the Consensus Forecasts. Were 

this type of automatic adjustment mechanism to be applied to the ROE approved for 

Maritime Electric in June 2006, the 2008 maximum ROE for Maritime Electric would be 

slightly higher than 10.25 per cent. 

The Company's allowed return should provide a return to the Shareholder commensurate 

with those of other Atlantic Canadian investor-owned utilities. A maximum ROE of 10.00 

per cent is reasonable for Maritime Electric in this regard, recognizing that the Company 

is of higher risk than the other two Atlantic Canadian investor-owned electric utilities. 

Schedule 17 summarizes the earned returns for the other Atlantic Canadian investor

owned electric utilities over the past four years (2003-2006). 

Consensus Economics issues long-term forecasts twice annually, in April and October. 
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Schedule 17 

Earned Returns 2003 to 2006 (Per Cent) 

Year Newfoundland Power Nova Scotia Power 

2003 10.2 10.4 

2004 10.1 10.0 

2005 9.6 8.7 

2006 9.1 9.7 

Average 9.75 9.7 

The actual average returns earned by Newfoundland Power and Nova Scotia Power, at 

approximately 9.75 per cent, have been 0.25 per cent below the 10.00 per cent being 

sought by the Company. A maximum return on equity 0.25 per cent above the average 

earned return of Newfoundland Power and Nova Scotia Power recognizes Maritime 

Electric's relatively higher risk. 

10.6	 Summary 

A summary of this section follows: 

The Company's financial objectives are as follows: 

(i)	 Maintain a debt ratio in the range of 55 per cent to 60 per cent and a common 

equity ratio in the range of 40 per cent to 45 per cent; 

(ii)	 Maintain coverage on total debt interest in the range of 2.4 times to 2.6 times; 

and 

(iii)	 Provide the Shareholder with a return commensurate with that of other Atlantic 

Canadian investor-owned utilities. 

In support of these objectives, the Company proposes the following: 

•	 The amortization rates for 2008 be the same as those used since 2003; 

•	 The forecast amortization expense for fixed assets in 2007 is $11,096,400 and 

$11,760,300 in 2008; 
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• The Company proposes to issue $50 million of long-term debt in 2008 at an 

estimated coupon rate of 6.50 per cent; 

• The forecast amortization expense for financing costs in 2008 is $2,900. 

• Interest expense on long-term debt is forecast to be $8,675,750 in 2007 and 

$10,029,900 in 2008; 

• Short-term interest costs for 2007 and 2008 are forecast to be $3,205,100 and 

$2,586,100 respectively; 

• The Allowance For Funds Used During Construction 

forecast to be $267,400 and $238,900 respectively; and 

for 2007 and 2008 is 

• A Return on 

reasonable. 

Average Common Equity of 10.0 per cent for 2008 is just and 
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11.0	 FINANCIAL FORECAST 

11.1	 Financial Forecast Process 

The components of the financial 

separately. 

• Energy Sales Forecast; 

•	 Capital Expenditures; 

•	 Revenue; 

•	 Operating Expenses; 

•	 Financing Costs; 

•	 Income Taxes; and 

•	 Revenue Requirement; 

forecast process, shown below, will be discussed 

The financial forecast process incorporates other variables such as dividend payments, 

short-term interest rates, inventory requirements and cash flow requirements. The 

results, together with the Operating and Capital expenditures, are presented to the 

Company's Board of Directors for approval. 

11.2	 Energy Sales Forecast 

The results of the energy sales forecast are used in the preparation of the Capital and 

Operating Budgets as well as the forecast of electric revenue. 

11.3	 Capital Expenditures 

The capital expenditures forecast uses the energy sales forecast as one of the prime 

inputs. The projected increase in energy sales and the number of customers drive 

expenditures for system infrastructure. The balance of the capital expenditures is based 

on corporate needs in terms of ensuring the necessary infrastructure to continue to 

provide a high level of customer service. The capital expenditures are categorized 

according to their amortization rate and the appropriate expense (1/2 in the first year) is 

calculated. The monthly expenditure patterns are used to determine financing costs and 

requirements. Schedule 18 shows the capital expenditures used in the financial forecast 

for 2007 and 2008. These numbers are based primarily on the Company's 2008 Capital 

BUdget. 
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Schedule 18 

Schedule of Capital Expenditures 2007 and 2008 

2007 
Forecast 

$ 869,000 $ 

1,502,900 

605,000 

12,390,000 

4,641,500 

20,008,400 

267,400 

2,013,400 

(3,340,000) 

$ 18,949,200 $ 

2008 
Forecast 

947,000 

1,601,000 

677,000 

11,986,000 

1,191,000 

16,402,000 

238,900 

2,007,000 

(235,000) 

18,412,900 

Corporate 

Generation 

Charlottetown Plant 

Borden Plant 

Transmission & Distribution 

Distribution 

Transmission 

Sub-total 

Allowance for Funds Used 
During Construction 

General Expense Capitalized 

Less: Contributions 

Net Capital Expenditures 

11.4 Revenue
 

There are two components to the calculation of revenue. The first component is Basic
 

Rate Revenue which is calculated using forecast energy sales at existing Basic Rates.
 

The second component is Other Income which is comprised of transmission revenue,
 

connection fees, late payment charges and miscellaneous revenue. Schedule 19 shows
 

the revenue derived from existing Basic Rates for 2007 and 2008.
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Schedule 19 

Energy Sales and Revenue Forecast 2007 and 2008 (Existing Basic Rates) 

2007 2008 
Forecast Forecast 

427,703 438,395 

366,695 374,945 

4,538 4,527 

149,230 149,748 

74,722 75,656 

5,787 5,909 

1,996 2,105 

1,030,671 1,051,285 

$ 60,338,800 $ 61,984,200 

46,504,700 47,114,100 

592,000 590,500 

10,059,700 10,093,800 

7,949,500 8,022,400 

1,833,300 1,863,300 

273,100 280,800 

$ 127,551,100 $ 129,949,100 

660,700 806,000 

457,700 473,100 

451,900 481,100 

630,500 438,100 

2,200,800 2,198,300 

$ 129,751,900 $ 132,147,400 

Energy Sales by Class - (MWh) 

Residential 

General Service I 

General Service II 

Large Industrial 

Small Industrial 

Street Lighting 

Unmetered 

Total Energy Sales 

Revenue by Class 

Residential 

General Service' 

General Service II 

Large Industrial 

Small Industrial 

Street Lighting 

Unmetered 

Total Electric Revenue 

Other Income 

Transmission Revenue 

Late Payment Charges 

Connection Fees 

Miscellaneous Revenue 

Total Other Income 

Total Revenue 
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11.5	 Operating Expenses 

Operating expenses used in the financial forecast are taken from Sections 5, 6 and 7 of 

this Evidence and are presented in Schedule 20. 

Schedule 20 

Operating Expenses 2007 and 2008 

2007 
Forecast 

$ 75,213,400 $ 

2,569,300 

419,700 

10,473,100 

$ 88,675,500 $ 

2008 
Forecast 

76,716,800 

2,739,400 

437,100 

10,748,600 

90,641,900 

Energy (Net of ECAM)3 

Distribution 

Transmission 

General and Administrative 

Total 

11.6	 Financing 

Management has assumed the following sources of financing for the forecast period: 

•	 Continued short-term financing through its operating line with the Royal Bank; 

•	 Continued use of the short-term financing facility for the 50 MW combustion 

turbine until mid-2008; and 

•	 Long-term debt consisting of a first mortgage bond issue of $50 million in early 

2008 at 6.50 per cent. 

11.7	 Income Taxes 

Maritime Electric uses the liability method of accounting for income taxes. Under this 

method, future income taxes are recognized based on the expected future tax 

consequences of differences between the carrying amount of Balance Sheet items and 

their corresponding tax basis, using the enacted and substantively enacted income tax 

rates for the years in which the differences are expected to reverse. Maritime Electric 

maximizes its tax deductions to minimize cash flow, reduce interest costs and minimize 

the impact on customers. Schedule 21 shows Maritime Electric's effective corporate 

income tax rates for the period 2006 to 2008. 

Excludes amortization of Point Lepreau Deferred Charge. 

October 18,2007 

47 



Maritime Electric	 Section 11 

Schedule 21 

Effective Corporate Income Tax Rates 2006 to 2008 

2006 
Actual 

2007 
Forecast 

2008 
Forecast 

Per Cent 39.7 38.9 36.5 

11.8	 Revenue Requirement 

The revenue requirement is comprised of the following: 

•	 Forecast energy sales for the year (Section 4.2); 

•	 The forecast cost of generating or purchasing energy to meet those energy sales 

(Section 7.3); 

•	 The forecast cost of delivering the energy to customers (the "wires" cost) 

(Sections 6.1 and 6.2); 

•	 The forecast amount of general and administrative expenses such as the costs of 

operating the information technology section, finance, customer billing, general 

supervision and other costs that are not applicable directly to either energy or 

wires costs (Section 5.1); 

•	 The amortization of Costs Recoverable From Customers (Section 9); 

•	 Forecast fixed asset amortization expense (Section 10.3); 

•	 Forecast interest expense (Section 10.4); 

•	 Income taxes (Section 11.7); and 

•	 Return on Average Common EqUity (Section 10.5). 

Schedule 22 outlines the projected Revenue Requirement for 2007 and 2008 at 

$129,751,900 and $134,259,500 respectively. Based on the calculation of revenue 

derived from existing Basic Rates as shown in Schedule 19, there is a shortfall of 

$2,112,100 in 2008. The Company proposes an increase of 1.8 per cent in Basic Rates 

on April 1, 2008. Based on the results of the financial forecast this results in a Return on 

Average Common Equity of 10.0 per cent in 2008. 
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Schedule 22 

Revenue Requirement 2007 and 2008 

2007 2008 
Sections Forecast Forecast 

Operating Expenses (Net of ECAM) 5,6,7 $ 88,675,500 $ 90,641,900 

Amortization of Costs 

Recoverable from Customers 9 1,300,000 2,000,000 

Interest Expense 10 11,613,500 12,377,100 

Amortization Expense 
Financing Costs 10 - 2,900 

Amortization Expense - Fixed Assets 10 11,096,400 11,760,300 

Amortization Expense 
Point Lepreau Writedown 7 93,400 93,400 

Income Tax Expense 10 6,598,300 6,352,600 

Return on Average Common Equity 10 10,374,800 11,031,300 

Total $129,751,900 $134,259,500 
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Schedule 23 shows the revenue derived from energy sales assuming a 1.8 per cent 

increase in Basic Rates on April 1, 2008. 

Schedule 23
 

Energy Sales and Revenue Forecast 2007 and 2008
 

2007 2008 
Forecast Forecast 

Energy Sales by Class - (MWh) 

Residential 427,703 438,395 

General Service I 366,695 374,945 

General Service II 4,538 4,527 

Large Industrial 149,230 149,748 

Small Industrial 74,722 75,656 

Street Lighting 5,787 5,909 

Unmetered 1,996 2,105 

Total Energy Sales 1,030,671 1,051,285 

Revenue by Class 

Residential $ 60,338,800 $ 63,018,800 

General Service I 46,504,700 47,753,200 

General Service II 592,000 598,100 

Large Industrial 10,059,700 10,241,100 

Small Industrial 7,949,500 8,134,300 

Street Lighting 1,833,300 1,888,300 

Unmetered 273,100 284,600 

Total Electric Revenue $ 127,551,100 $ 131,918,400 

Other Income 

Transmission Revenue 660,700 806,000 

Late Payment Charges 457,700 480,900 

Connection Fees 451,900 490,200 

Miscellaneous Revenue 630,500 564,000 

Total Other Income 2,200,800 2,341,100 

Total Revenue $ 129,751,900 $ 134,259,500 

11.9 Financial Forecast Results 

The financial forecast uses the inputs preViously outlined in this Evidence. A summary of 

the results (prepared in accordance with GAAP) of the Company's financial forecast for 

2007 and 2008, is shown in Appendix 2. 
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11.10	 Summary 

A summary of the results of this section follows: 

•	 Maintain a debt ratio in the range of 55 per cent to 60 per cent and a common 

equity ratio in the range of 40 per cent to 45 per cent; 

•	 Maintain coverage on total debt interest in the range of 2.4 times to 2.6 times; 

•	 Provide a return to the Shareholder commensurate with that of other Atlantic 

Canadian investor-owned utilities; 

•	 The amortization rates currently in effect are to be used for 2008; 

•	 Maritime Electric proposes to issue $50 million of long-term debt early in 2008 

with a forecast coupon rate of 6.50 per cent; 

•	 Maritime Electric proposes a Return on Average Common Equity of 10.0 per 

cent; and 

•	 Maritime Electric proposes that Basic Rates be increased by 1.8 per cent on April 

1,2008. 
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12.0 RATES 

12.1 Basic Rates 

In October 2006, the Company filed its Cost of Service Study as directed by the 

Commission. This was the first study completed since Maritime Electric adopted the NB 

Power rate structure in 1994. Management proposes that this study be updated in 2009 

to incorporate the additional history and to reflect Maritime Electric's costs and 

experience based on the integration of wind generated energy into the Company's 

system. 

In the interim, Management proposes a modification to the current multi block energy 

pricing structure in the Residential class. This structure was part of the NB Power rate 

schedule adopted by Maritime Electric in 1994 during the change to price cap regulation. 

Maritime Electric has seen increased consumption in the Residential class and in today's 

environment, one that is focused on energy conservation and the protection of the 

environment, a multi block pricing structure sends a mixed signal to Residential 

customers as it encourages higher energy consumption through a reduced rate per 

kilowatt hour. Currently this reduced pricing is effective on Residential energy 

consumption above 1,200 kWh per month. 

The recent review of the Company's DSM Plan Phase 2, by an independent consultant 

retained by the Commission, highlighted the need to send the proper pricing signals to 

customers in the Residential dass as this is seen as the most effective method of 

reducing energy consumption. Management concurs with this philosophy and is 

suggesting that the threshold for moving into the second block be phased out as shown 

in Schedule 26. Effective April 1, 2010, Management proposes that the Residential class 

be a single block rate only. 

Schedule 26 

Proposed Modifications to Multi Block Rate Structure 
Threshold for Second Block Rate 

Rate Class Current April 1, 2008 April 1. 2009 April 1. 2010 

Residential 1,200 1,600 2,000 -

October 18, 2001 

52 



Maritime Electric	 Section 12 

Under the regulatory environment in which Maritime Electric operated until December 31, 

2003, the Company was permitted to enter into special contracts with customers for the 

provision of service under terms other than those of the pUblished tariff. 

The Company has special contracts for service. With the exception of two contracts, 

these contracts are for service at existing rates together with a negotiated credit for 

interruptible service which provides the Company with Operating Reserve. The 

exceptions are contracts to supply Transmission Service to the City of Summerside and 

to Ventus Energy Inc. That service is currently priced based on NB Power's tariff for 

comparable service and is subject to change based on the Company's Application to 

establish an Open Access Transmission Tariff (OATT). 

Earlier this year, the Company filed a proposed OATT with the Commission. The tariff is 

to be applied to customers requesting transmission service on Maritime Electric's system. 

After an extensive stakeholder review process. the Company re-filed the Tariff with 

various changes resulting from the process. Since the OATT is the subject of a separate 

Application, it will not be dealt with here. 

12.2	 Summary 

A summary of this section follows: 

•	 Management proposes modification of the current multi block rate structure by 

increasing the threshold for qualifying for the second block rate. On April 1, 

2010, it is proposed that the second block rate disappear completely. 

Rate Class Current April 1, 2008 April 1, 2009 April 1, 2010 

Residential 1,200 1,600 2,000 -
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13.0 IMPACT OF PROPOSALS ON CUSTOMERS' COSTS 

There are numerous factors that affect the costs charged to customers. Changes in oil 

prices, fluctuations in the foreign exchange rate or unscheduled outages at the Point 

Lepreau and Dalhousie Generating Stations can result in increases or decreases in 

energy costs and ultimately the costs charged to customers. However, based on the 

evidence contained in this Application, the Company's current forecast of energy prices 

under a new Energy Purchase Agreement, the continued operation of the Energy Cost 

Adjustment Mechanism and a proposed 1.8 per cent increase in Basic Rates on April 1, 

2008, a Rural Residential customer using 650 kWh per month (7,800 kWh per year) is 

expected to see the following overall impact on their annual costs: 

Total Cost4 Change
 

2007 (annual) $1,237.57
 

2008 (annual) $1,357.38 9.7 per cent
 

The breakdown of the increase over the 2007 annual costs is as follows: 

2008 

Increase due to increase in Basic Rates 1.8 per cent 

Increase due to increase in energy costs 7.9 per cent 

Total 9.7 per cent 

The proposed Schedule of Basic Rates, Fees and Charges and Rate Application 

Guidelines for April 1, 2008 is attached as Appendix 1. 

Includes GST 

October 18, 2007 
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14.0	 PROPOSED ORDER 

CANADA 

PROVINCE OF PRINCE EDWARD ISLAND 

BEFORE THE ISLAND REGULATORY
 

AND APPEALS COMMISSION
 

IN THE MATTER of Sections 47(4) and 20 of 
the Electric Power Act (R.S.P.E.1. 1988, Cap. E
4) and IN THE MAnER of the Application of 
Maritime Electric Company, Limited for an order 
of the Commission approving rates, tolls and 
charges for electric service for the period April 1, 
2008 to March 31, 2009 and for certain 
approvals incidental to such an order. 

UPON receiving an Application by Maritime Electric Company, Limited (the "Company") 

for approval of proposed amendments to its rates, tolls and charges and certain approvals 

incidental to such an order; 

AND UPON considering the Application as well as the Evidence of the Company; 

NOW THEREFORE for the reasons given in the annexed Reasons for Order; 

IT IS ORDERED THAT: 

BASIC RATES 

1.	 The requested increase in Basic Rates and charges is approved in accordance with 

Appendix 1 contained in the Application for effect with meter readings taken on and after 

April 1, 2008. 

ENERGY COST ADJUSTMENT MECHANISM 

2.	 The Company shall file a report with the Commission by July 10, 2008, with a 

recommendation for re-basing the Energy Cost Adjustment Mechanism ("ECAM") and the 

transition of certain costs from inclusion in the ECAM to inclusion in Basic Rates. 

October 18,2007 
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3.	 The cost associated with the purchase of replacement energy during the Point Lepreau 

refurbishment shall be amortized over an extended period of time. 

RETURN ON AVERAGE COMMON EqUITY 

4.	 The Company shall be permitted to earn a Return on Average Common Equity of 10.0 

per cent in 2008. 

AMORTIZATION RATES 

5.	 The fixed asset amortization rates currently used by the Company shall remain in effect 

for 2008. 

AMORTIZATION OF COSTS RECOVERABLE FROM CUSTOMERS 

6.	 The Company shall continue the amortization of the December 31, 2003 deferred Costs 

Recoverable From Customers in the amount of $2,000,000 in 2008. 

BASIC RATE PRICING STRUCTURE 

7.	 The Company shall modify the current multi block rate energy pricing structure for 

Residential customers by increasing the threshold for qualifying for the second block rate, 

in accordance with the following schedule, eliminating the second block on April 1, 2010: 

Rate Class Current April 1, 2008 April 1, 2009 April 1, 2010 

Residential 1,200 1,600 2,000 -

DATED at Charlottetown this _ 

BY THE COMMISSION: 

day of , 2008. 

Maurice Rodgerson, Chair 

Weston Rose, Commissioner 

Anne Petley, Commissioner 

October 18, 2007 
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APPENDIX 1
 

Schedule of Basic Rates, Fees and Charges and Rate Application Guidelines
 

April 1, 2008 

October 18,2007 



IThe Goods and Servicea Tax 

The Goods and Services Tax applies to all rates and charges in Sections N, 
0-1 and 0-2, with the exception of Late Payment Charges in Section 0-2. 

The Goods and Services Tax applies to the amount of contribution to be 
paid by the customer, based on the rates and charges in Sections 0-3 and 
0-4. 

Maritime Electric Effective April 1,2008 
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~ Energy Coat Adjustment Mechanism 

Application	 The following energy cost adjustment mechanism applies to all scheduled 
rates applicable to the sale of energy by Maritime Electric Company, 
Limited. 

Energy Cost The energy charge applicable under all applicable rates will be subject to a 
Adjustment rate adjustment when the cost of purchased and produced electricity 
Mechanism increases or decreases from the base cost. 

The base cost for purchased and produced electricity is SO.0673/kWh net 
produced and purchased. 

The rate adjustment per kilowatt hour sold and applied in each month will 
be calculated as follows: 

1.	 Detetmine the total co, t of purchasing and producing electricity in the 
second month preceding the billing month. 

2.	 Determine the net kilowatt hours of purchased and produced energy 
in the second month ptteeding the billing month. 

3.	 Multiply the quantity of enetgy determined in (2) above by the base 
cost of$O.0673/kWh to determine the base cost of energy. 

4.	 Subtract the base cost of energy determined in (3) above from the 
sum f the cost determined in (1) above to calculate the excess or 
deficiency of the cost of purchased energy. 

5.	 Add the excess (or deficiency) of the cost of purchased and produced 
energy calculated in (4) above to the corresponding excess (deficiency) 
costs on the Balance Sheet and divide by twelve to determine the 
average excess (deficiency) cost of purchased and produced energy to 
be collected in the billing month. 

6.	 Divide the amount calculated in (5) above by the total energy sold by 
the Company in the second month preceding the billing month to 
determine the rate adjustment required in cents per kilowatt hour sold 
and which will be applied in the billing month. The rate adjustment 
will be calculated to the nearest two decimal places (four decimal 
places on the dollar). 

Maritime Electric	 Effective April 1, 2008 
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Residential 
Urban 

Residential 
Rural 

Residential 
Seasonal 

.Residential 
Seasonal 

Option 

Maritime Electric 

[Residential Service Rate Schedule 

That category of residential customers located in all incorporated cities, 
towns and villages with population over 2000 served by Maritime Electric. 

Rate (Code 110) 
Service Charge: $ 22.67 per Billing Period 

Energy Charge: 1O.87¢ per kWh for first 1600 k~lh per Billing Period 
8.43¢ per kWh for balance kWh per Billing Period 

That category of residential customers located in all other areas not included 
under Residential Urban category served by Maritime Electric. 

Rate	 (CodeDIJ) 
Service Charge:	 $24.83 per Billing Period 

En~Charge:	 10.8 ¢ per kWh for first 1600 kWh per Billing Period 
8.43¢ per kWh for balance kWh per Billing Period 

That category- of Residential Customers who require service to a dwelling 
other than a principal residence (e.g., summer cottages). 

Rate (Code 131)
 
Service Charge: $24.83 per Billing Period
 

En~Chatge:	 10.87¢ per kWh for first 1600 kWh per Billing Period 
8.43¢ per kWh for balance kWh per Billing Period 

Re$i,dential seasonal customers with fully accessible outside meters may 
remain connected year round provided that the energy used during the 
period 1 November to 31 May inclusive does not exceed fifty percent (50%) 
of the total energy used between 1 June and 31 October of the preceding 
year. Residential Seasonal customers whose 1 November to 31 May 
consumption exceeds this fifty percent (50%) shall be billed under the 
applicable residential service rate for the periods connected. Meters shall be 
read or estimated and bills shall be rendered for May, June, July, August, 
September and October. 

Rate (Code 133)
 
Service Charge: $34.59 per Billing Period
 

Energy Charge:	 1O.87¢ per kWh for first 1600 kWh per Billing Period 
8.43¢ per kWh for balance kWh per Billing Period 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Effective Apri11, 2008 



N-2 Rate Schedules and Rate Application Guidelines 

IResidential Service Rate Application Guidelines 

Urban and Customers who use electricity for living purposes in any of the following: 
Rural 

Dwellings; 
Dwelling out buildings; and 
Individually metered, self contained dwelling unilB within an apartment 
building. 

In addition, the Residential Rate applies to: 

Services to farms and churches; and 
Service for the construction phase of a dwelling. 

A premises providing lodging with nine (9) beds or less, including boarding 
and rooming houses, special care establishments, senior citizen homes, 
nursing homes, hostels and transition homes. 

The combined usage of a dwelling and a business operation measured by 
one meter, where the connected load of the business operation, excluding 
space heating and air conditionin& is two (2) kilowatts or less. 

Seasonal	 Customers who use electricity fot living purposes in a dwelling other than 
the customer's principal residence; e.g., summer cottage. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric	 Effective April 1, 2008 
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ij General Service Rate Schedules 

General 
Service I 

That category of customers in all areas served by Maritime Electric who use 
electricity for purposes other than those specifically covered under 
Residential, Small and Large Industrial, Street Lighting or Unmetered 
Categories. 

Bi11ing Demand 
The greater of the maximum kW demand or 90% of the maximum kVA 
demand in the billing period. 

Rate 
Service Charge: 

(Code2J2) 
$22.67 per Billing Period 

Demand Charge: No charge for first 20 kW or less per Billing Period 
$12.3~ per kW for balance kW per Billing Period 

Energy Charge: 13.58¢ per kWh for first 5000 kWh per illing Period 
8.55¢ per kWh for balance kWh per Billing Period 

General 
Serrice 
Seasonal 

Operators 
Option 

General Service seasonal operators with fully accessible outside meters may 
remain connected year round provided that the energy used during the 
period 1 ovember to 31 May inclusive does not exceed fifty percent (50%) 
of the tom! energy uSed between 1 June and 31 October of the preceding 
year. General Service seasonal operators whose 1 November to 31 May 
con umption exceeds this fifty percent (50%) shall be billed under the 
applicable General Service rate for the periods connected. Meters shall be 
read or esti1Tl2ted and bills shall be rendered for May, June, July, August, 
September and October. 

Rate 
Service Charge: 

(Code 233) 
$22.67 per Billing Period 

Demand Charge: No charge for first 20 kW or less per Billing Period 
$12.39 per kW for balance kW per Billing Period 

Energy Charge: 13.58¢ per kWh for first 5000 kWh per Billing Period 
8.55¢ per kWh for balance kWh per Billing Period 

Energy Cost Adjustment Mechanism: 
Cost Adjustment Mechanism. 

This rate is subject to the Energy 

Maritime Electric Effective April 1, 2008 
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I General Service _Rate Schedules - Cont'd 

General 
Service II 

That category of customers in all areas served by Maritime Electric who use 
electricity for purposes other than those specifically covered under 
Residential, Small and Large Industrial, Street Lighting or Unmetered 
Categories and who use electricity as the only source of energy for cooking, 
space heating, water heating and all other services. 

Billing Demand 
The greater of the maximum kW demand or 90% of the maximum kVA 
demand in the billing period. 

Rate (Code 250) 
Service Charge: $22.67 per billing peniod 

Demand Chatge: No charge for ftrst 20 kW or less per billing period. 
Charge for the balance of kilowatts per llilling period: the 
lesser of (a) $5.24 per kilowatt or (b) 2.62¢ times the 
number of kilowatt hours consumed in the billing period. 

Enetgy Chi!ge: 13.58¢ per kWh for first 5000 kWh per billing period 
10.02¢ per kWh for next 5000 kWh per billing period 
9.54¢ per kWh for balance kWh per billing period 

En~ C08t Adjustment Mechanism: This rate is subject to the Energy 
Co tAdjustment Mechanism. 

Maritime Electric Effective April 1, 2008 
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General 
Service I and 

II 

IGeneral Service Rate Application Guidelines 

General Service I and II rate applications include the following: 

Religious and charitable institutions, excluding churches;
 
Service for the construction phase of any premises other than a
 
dwelling;
 
Dwellings providing lodging with more than rune (9) beds, including
 
boarding and rooming houses, special care establishments, senior citizen
 
homes, nursing homes, hostels and transition homes;
 
Combined usage of a dwelling and a business operation measured by
 
one meter, where the connected load of the business operation,
 
excluding space heating and air conditioning, is greater than two (2)
 
kilowatts;
 
Bulk metered apartment buildings that combine the service to the
 
dwelling units and/or the common me areas;
 
Service to COOlmon areas in apartment buildings;
 
Any business operation involving both manufacturing/processing and
 
service/repair on which less than one half of the business volume is 
manufacturing/processing; 
Warehousing, storage and distribution centres on the same property and 
fonning part of a manufacturing or processing operation with one meter 
where the warehousing, storage and distribution load is greater than one 
half of the total electricity consumed; 
A retail or whol ale operation on a farm must install a separate meter 
to mea9Ute that ietail/wholesale load; 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 
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General Service Rate Application Guidelines- Cont'd 

Water pumping, sewage lift stations, sewage lagoons, chlorinating plants 
and sewage treatment plants directly related to municipally owned water 
supplies or waste disposal systems are normally billed at General Service 
Rates. At the option of the customer, an Industrial Service Rate may be 
applied; and 
General Service seasonal operators with fully accessible outside meters 
may remain connected year round provided that the energy used during 
the period 1 November to 31 .May inclusive does not exceed fifty 
percent (50%) of the total energy used between 1 June and 31 October 
of the preceding year. Examples of eligible facilities include seasonal 
tourist accommodations, attractions or eateries. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric Effective ,\pril 1, 2008 
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Ii Small Industrial Rate Schedule 

Small 
Industrial 

That category of customers who use electricity chiefly fo
processing of goods or for the extraction of raw ma
minimum contracted demand of five (5) kilowatts. 

r manufacturing or 
terials and have a 

BilJing Demand 
The greatest of: 

The monthly maximum k\'(f demand; 
90% of the monthly maximum kVA demand; or 
5kW. 

As a result of installed metering, both the monthly maximum kW demand 
and 90% of the monthly maximum RVA demand noted above may not 
apply. 

Rate 
Demmd Charge: 

(Code 320) 
$6.88 pet kW ofbilling demand per month 

EnergyCha.rge: 13.28¢ per kWh for first 100 k'Wh 
demand per month 

per kW of billing 

6.23¢ per kWh for balance of kWh per month 

To be eligible for service with 11 contracted demand, customers must sign 
the Contract for FJectrical Service under Section C - Agreements and 
Forms. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost djustment Mechanism. 

Maritime Electric Effective April 1,2008 
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ISmall Industtial Rate Application Guidelines 

Industrial Rates apply to the following S.Le. groups:
 

Division C Major group:
 
04 Logging Industry
 

Division D Major groups:
 
06 Mining Industries
 
07 Crude Petroleum and Natural Gas Industries
 
08 Quarry and Sand Pit Industries
 
09 Service Industries Inciden12l to Mineral Extraction
 

Division E Manufacturing Industries.
 

I n addition:
 

Fish hatcheries qualify for this rate.
 

Any business operation involving both manufacturing/processing and 
service/repair in whiCh more than one half of the business volume is 
manufae:tutinglprocessing. 

Warehousing, storage and distribution centres on the same property and 
forming part of a manufacturing or processing operation with one (1) meter. 
where the manufacturing/processing load is greater than one half of the 
total electricity consumed. 

A processing operation on a farm must install a separate meter to measure 
that processing load. 

Customers whose demand is above 750 kW and less than 3000 kW may 
choose to be billed at the Small Industrial Rate but must meet certain 
conditions of the Large Industrial Rate; specifically, they must be metered at 
a primary voltage of 69 kV and own the step-down transformation from the 
primary service voltage or pay an equivalent rental charge. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 
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Large 
Industrial 

Maritime Electric 

ILarge Indusuial Rate Schedule 

That category of customers in all areas served by Maritime Electric who use 
electricity chiefly for manufacturing or processing of goods OJ: for the extraction 
of raw materials and have a minimum contracted demand of 750 kW. 

Billing Demand 
The greatest of: 

The monthly maximum kW demand; 
90% of the maximum kVA demand; 
90% of the fIrm amount reserved in the contract for non-curtailable 
customers or 100% of the toml contracted amOlwt for curtailable customers; 
90% of the maximum demand recorded during the current calendar year 
excluding April through November; or 
90% of the lesser of the average demand recorded during the previous 
calendar year, or the previous calendar year excluding April through 
November. 

Rates (Code 310) 
Demand Charge: $13.38 per kW of the billiog demand per month 

Energy Charge: 4.89¢ per kWh for all kWh per month 

Declining Discount Film Rate:
 
New facilities coming into service after April 1, 2000 or facilities that were
 
substantially shut down as at October 1,2000 are eligible for a declining discount
 
on Demand Clw:ges or the additional firm load.
 

The declining discount is available for five years to Customers who meet all of
 
the following criteria:
 

i) the Customer is served directly from the Maritime Electric's transmission
 
system; 

ii) the additional fum load is at least 5,000 kW; and 
iii) the Customer signs a fIve year agreement with Maritime Electric as the 

electricity supplier for the total load for the Customer's account at the site. 

The declining discounts are: 

Year $/kW-month Year $/kW-month 
1 $4.97 4 $1.99 
2 $3.97 5 $1.00 
3 $2.98 6 $0.00 

The declining discounts are not available for loads that get incentive rate credits 
or if the Customer is in arrears at the time of application for the declining 
discount. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy Cost 
Adjustment Mechanism. 

Effective April 1,2008 
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Large Industrial Rate Schedule - Cont'd 

Start-up Rate	 Large Industrial customers starting new operations or expanding existing 
operations may request a start-up rate for a period not exceeding six (6) 
consecutive months. 

When the new load is the result of expansion, the customer has the option 
to request the start-up for the total ftrm load at that location. The request 
must be submitted in writing to Maritime Electric. 

To qualify, the customer must agree to reduce the load for which the start
up rate applies within ten (10) minutes of a request from Maritime Electric. 
The reduction will be to a level stipulated by Maritime Electric. Load 
reductions will normally be requested When the in-province load is expected 
to exceed Maritime Electric's supply capability. 

Maritime Electric estimates the applicable start-up rate and makes 
retroactive adjustments based on the customer's actual cost per k\,{!h, which 
is the aggregate of demand and energy charges, established during the six 
month period following the start-up period. 

The 8ta1t'-Up nate will be calculated so that the resulting cost to the customer 
is the higher of: 

7.39¢ per kWh, r 
Customer's lowest monthly aggregate cost per kWh in the six months 
following the Stllrt-Up period. 

The start-up rate period may be extended up to five years for new facilities 
ha' a firm load of 5,000 kilowatts or more that are served directly off the 
transmission system and that Maritime Electric considers to be a new 
industrial technology. This provision expires on March 31, 2008. In such 
cases, the ftrm load of the Customer will not be subject to interruption and 
the cost of the new ftrm load will be the lower of (i) Customers actual cost 
based on usage and applicable rates, or (ii) 6.98¢ per kW'h. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric	 Effective April 1, 2008 
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Large Industrial Rate Schedule - Cont'd 

Interruptible 
Energy Charge 

Surplus 
Energy 
Charge 

Maritime Electric will supply interruptible energy in excess of the demand 
reserved for the Customer up to the amount of the Customer's unused 
generation capability, if such energy is available at the Delivery Point, and 
can be produced with available Maritime Electric Facilities over and above 
the reguirement of other fIrm commitments of Maritime Electric. The rate 
will be based on Maritime Electric's inaemental cost of providing such 
energy. 

To gualify for new Surplus Energy, the Customer must sign a minimum 
three-year contract with Maritime Electric as its sole electricity supplier. 
Surplus Energy is supplied only if it can be provided with available 
Maritime Electric Facilities over the above the reguirement of other fIrm 
commitments of Maritime Electric. The Customer must interrupt Surplus 
Energy use within ten (10) minutes of a request from Maritime Electric. 
Customers can purchase Surplus Energy for load additions of 2,000 
kilowatts or more. 

Customers will be required to interrupt Surplus Energy to meet Maritime 
Electric finmcially firm export obligations. When Surplus Energy is 
intea'Upted to meet financially fum export obligations, the Customer is 
reimbursed 50 percent of the cost of the replacement energy that Maritime 
Electric would have otherwise incw:red to supply the export sales. 

Customers who fail to interrupt will be billed on additional charge which is 
the higher o£ 

(i)	 two times the monthly demand charge per kilowatt for the Large 
Industrial rate classification multiplied by the kilowatts that were not 
interrupted plus any incremental cost of supplying the energy, or 

(ii)	 the costs incurred by Maritime Electric for replacement energy; to 
supply financially ftrm export obligations. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric	 Effective Aprill, 2008 
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I Large Industrial Rate Schedule - Cont'd 

Surplus 
Energy 
Charge 

(continued) 

Pricing of 
Interruptible 
And Surplus 

Energy 

Schedulable 
Energy 

Up to March 2001, Customers can purchase Surplus Energy for load 
additions of 2000 kW or more. The total annual sales are limited to 500 
million kilowatthours. Because of the limited amount of available Surplus 
Energy, preference will be given to the Customers who sign a power 
purchase contract with Maritime Electric until March 2001. 

This Surplus Energy is supplied only if it can be provided with available 
Maritime Electric Facilities. The Customer must interrupt Surplus Energy 
use within 10 minutes of a request from Maritime Electric. The rate will be 
based on Maritime Electric's incremental cost of providing such energy. 

The price is based on Maritime Electric's incremental cost of providing 
such energy. Incremental cost is defined as Maritime Electric's incremental 
generation or purchased power cost after supplying in-province firm load 
and other firm supply commitments. 

Interntptible and Surplus Energy price will be: 

On peak price = incremental cost during on peak hours + 1.23¢/kWh. 
Off peak price = incremental. cost during off peak hours +0.41 ¢/kWh. 

The on peak period is defined as 0800 to 2400 hours Atlantic Prevailing 
Time on all weekdays, except statutory holidays in Prince Edward Island. 
All other hours are considered to be off peak. 

Maritime Electric will provide a week ahead forecast and day ahead firm 
quotes of the on and off peak prices to be paid by the customer. 

To qualify for Schedulable Energy, the Customer must sign a minimum 
five-year contract with Maritime Electric as its sole electricity supplier. 
Schedulable Energy is supplied only if it can be provided with available 
Maritime Electric facilities over and above the requirement of other fum 
commitments, including f1l1ancially fum export obligations of Maritime 
Electric. The Customer must interrupt Schedulable Energy use within ten 
(10) minutes of a request from Maritime Electric, or arrange for a third 
party supply. 

Customers, who are serviced directly from Maritime Electric's transmission 
system, can purchase Schedulable Energy for load additions of 10,000 
kilowatts or more up to March 31, 2008. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 
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ILarge Industrial Rate Schedule - Cont'd 

Schedulable 
Energy 

(continued) 

Pricing of 
Schedulable 

Energy 

Customers who fail to interrupt will be billed an additional charge which is 
the higher of: 

(i)	 two times the monthly demand charge per kilowatt for the Large 
Industrial rate classification multiplied by the kilowatts that were 
interrupted plus any incremental cost of supplying the energy, or 

(ii)	 the costs incurred by Maritime Electric for replacement energy to 
supply fmancially ftrm export obligations. 

The price is based on Maritime Electric's incremental cost of providing 
such energy. Incremental cost is defined as Maritime Electric's incremental 
generation or purchased power costs after supplying in-province ftrm load 
and other firm supply commitments. 

Sclledulable Energy price will be: 

On peak price =incremental cost during on peak hours +1.23¢/kWh. 
Offpeak price =incr~ental cost during on peak hours +0.41¢/kWh. 

The on peak period is defined as 0800 to 2400 hours Atlantic Prevailing 
Time on all weekends, except statut0-rr holidays in Prince Edward Island. 
AD other hours are conside:rea to be off peak. 

MAritime Electric will provide a week ahead forecast and day ahead ftrm 
quotes of the one and off peak prices to be paid by the Customer. \V'hen 
tvfuitime Electric has insufficient generation to supply its loads, the price 
ofSchedulable Energy will be quoted and updated on an hourly basis. 

Schedulable Energy Customers can arrange for a third party outside of 
Prince Edward Island to supply energy to Maritime Electric. In such an 
event, Maritime Electric would pay the supplier 0.06¢/kWb less than the 
incremental cost used in determining the price of Schedulable Energy and 
the Customer would still pay Maritime Electric the full price of Schedulable 
Energy including the adders. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 
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I Large Industrial Rate Schedule - Cont'd 

Rental Charges 

Losses Charge 

Transformation 
Charge 

Contraetll 

Metering 

At the customer's request, Maritime Electric will supply, own and maintain 
the substation facilities from the high voltage switches to the low voltage 
terminals of the step-down transformers, provided such transformation 
satisfies Maritime Electric Standards. The charge for such rental facilities is 
15/ G% per month of the installed costs. The Customer will supply the low 
voltage switch gear, concrete substation foundation pads and necessary 
protective fencing. 

At the discretion of Maritime Electric, electricity may be supplied at a 
primary service voltage between 4 kV and 25 kV. In such cases, the 
monthly demand and enetgy consumption will be increased by 11/2°;;) to 
compensate for transfoanation losses. 

\X!hen a customer is provided service at voltages less than 69 kV, the 
customer will also be charged an "equivalent kVA rental" charge equal to 
15/6% per month of the costs of the equivalent substation kVA utilized by 
the Customer's electrical load. The ec:juivalent kVA charge is the 
Customer's kVA demand multiplied by $1.15 per kVA per month. 

A customer supplied at the Large Industrial Rate is required, and is 
deemed, to have entered a firm contract providing for the payment of the 
rate, for an initial term of five (5) years, in the case of a customer 
considered by Maritime Electric to be a new customer, and for an initial 
te of one year for a customer considered by Maritime Electric to be an 
existing customer. The contract will continue thereafter on a firm basis 
su~ject to termination by either the customer or Maritime Electric at the 
end of the initial term, or any date thereafter by either party giving at least 
t\velve month's notice in writing. 

\X!hen a Customer's operations are jeopardized because of a failure of its 
electricity generating equipment, the Customer can apply to suspend any 
portion of its curtailable power contract and/or firm up all or part of 
interruptible purchases for a period of at least six months and not more 
than one year. 

The metering point shall be at or near the transmission line terminals (69 
kV). 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy 
Cost Adjustment Mechanism. 

Maritime Electtic Effective "\pril 1,2008 
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ILarge Industrial Rate Application Guidelines 

Industrial Rates apply to the following S.Le. groups:
 

Division C Major Group:
 
04 Logging Industry
 

Division D Major Groups:
 
06 Mining Industries
 
07 Crude Petroleum and Natural Gas Industries
 
08 Quarry and Sand Pit Industries
 
09 Service Industries Incidental to Mineral Extraction
 

Division E, Manufactu;ting Industries. 

In addition: 

Any business operation involving both manufacturing/processing and 
service/repair in which mare than one half of the business volume is 
rnanufacnJ:ing/processing. 

Warehousing, storage and distribution centres on the same property and 
forming part of a manu&etuting or processing operation with one (1) 
meter where the manU&cturing or processing load is greater than one half 
of the total load. 

Customers whose demand is above 750 kW and less than 3000 kW may 
choose to be billed at the Small Industrial Rate but must meet certain 
conditions of the Large Industrial Rate; specifically, they must be metered 
at a primary service voltage of 69 kV and own the step-down 
ttansformation from the delivery voltage or pay an equivalent rental 
charge. 

Energy Cost Adjustment Mechanism: This rate IS subject to the 
Energy Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-16 Rate Schedules and Rate Application Guidelines 

IWholesale Rate Schedule 

Application The City of Summerside Electric Department. 

Long Term The Wholesale Customer agrees ~o enter into a contract with Maritime 
Contract: Electric for a period not less than 10 years. 

Rate (Code 340) 
Demand Charge: $14.31 per kW per month 

Energy Charge: 6.22¢ per kWh for all k\Vh in the month 

Short Term The Wholesale Customer agrees to enter into a contract with Maritime 
Contract: Electric for a. period not less than 1 year. 

Rate (Code .1.JO) 
Demand Cha%ge: $15.49 per kW per month 

Energy Charge: 7.13¢ per kWh for all k\Vh in the fIrst block per 
month 
5.75¢ per. kWh fOt balance of kWh in the month 

FintEnergy 
Block Set each year on 1 April based on the minimum monthly energy 

Determination	 purchases that \Vopld have been required from Maritime Electric during 
the previous year period of t April to 31 March, assuming normalized 
generation from die customer's generating facilities. 

~ Cost Adjustment Mechanism: This rate IS subject to the 
Energy Cost Adjustment Mechanism. 

Maritime Electric	 Effective ,\pril 1,2008 



N-17 Rate Schedules and Rate Application Guidelines 

Unmetered 
Service 

IUnmetered Rate Schedules 

That category of customers in all areas served by Maritime Electric 
reguiring Unmetered Service. 

Rate 
Minimum Charge:	 $10.77 per month 

Energy Charge:	 13.58¢ per kWh of est:im2ted consumption 

Rate Codes:	 810-8 hour 
fJ2() -12 hour 
830-24 hour 

Energy Cost Adjustment Mechanism: This rate 18 subject to the 
Energy Cost Adjustment 1Ylechanism. 

l'vlaritime Electric	 Effective April 1, 2008 



N-18 Rate Schedules and Rate Application Guidelines 

IUnmetered Rate AppticatioD GuideHnes 

Services for which electricity consumption is uniform and easily estimated. 

Services where metering is not considered practical by Maritime Electric. 

Specific applications of the Unmetered Rates include: 

Traffic control lights;
 
Self - contained sign lighting;
 
Architectural flood lighting;
 
Decorative lighting;
 
Carrier repeaters;
 
Radio transmitters;
 
Telephone booths;
 
Range lights;
 
Airport mnway lights;
 
Highway traffic countetS; and
 
CATV power supply units.
 

Betimaring Electricity consumption is estimated by multiplying the connected load in 
~naumpti()D	 W'attB times the hours of usage. For example, a photoelectrically 

conttoIled 100 watt sign light operates approximately 12 hours per day, 
has an estimated annual consumption calculated as follows: 

100 watts ][ 12 hours x 365 days = 438,000 watt-hours or 438 kWh per 
ybr. 

If conditions are such as to cause reasonable doubt concerning the 
connected load, recording equipment will be installed to determine the kW 
connected load. 

Energy Cost Adjustment Mechanism: This rate is subject to the 
Energy Cost Adjustment Mechanism. 

lvIaritime Electric	 Effective April 1, 2008 



N-19 Rate Schedules and Rate Application Guidelines 

Air Raid and 
Fire Sirens 

(unmetered) 

Outdoor 
Christmas 

Lighting 

IMiscellaneous Rate Schedules 

Customer is charged $4.17 per month per HP of nameplate rating. 
(Code 840) 

Customer is charged 4.28¢ per watt of connected load per week. The 
minimum charge is for a period of one (1) week. 
(Code 850) 

Energy Cost Adjustment Mechanism: This rate 18 subject to the 
Energy Cost Adjustment Mechanism. 

Maritime Electric Effective .April 1, 2008 



Rate Schedules and Rate Application Guidelines 

IShort Term Unmetered Rate Schedule 

That category of customers in all areas served by Maritime Electric 
requiring single-phase and three-phase installations and connected for no 
longer than one (1) month. The installation will not be metered. 

Rate 
Connection Charge: Single-Phase 'Three-Phase 

A.	 Connecting to existing $91.40 $91.40 
Secondary voltage 

B.	 Where transformer installations are required, the following 
connection charges will apply: 

Single-Phase Three-Phase 
(1)	 Up to and including 

10kVA $137.33 $192.96 
$22213 $277.68(2)	 11 kVA to 15 kVA 
$248.34 $310.55(3)	 16 kVA to 25 kVA 

(4)	 26 kVA to 37 kVA $277.68 $310.55 
(5)	 38 kVA to 50 kVA $310.55 $310.55 
(6)	 51 kVA to 75 kVA $340.94 $483.36 
(T)	 76 kVA to 125 kVA $397.67 $512.54 
(8)	 Above 125 kVA $548.84 

Energy Chuge:
 
13.58¢ per kWh of estimated consumption
 

Energy Cost Adjustment Mechanism: This rate IS subject to the
 
Energy Cost Adjustment Mechanism.
 

Maritime Electric	 Effective April 1,2008 



N-21 Rate Schedules and Rate Application Guidelines 

Estimating 
Consumption 

IShort Term Unmetered Rate Application Guidelines 

Available to serve such events as carnivals, bazaars and unmetered 
installations. 

Connected for no longer than one (1) month. 

When the service exceeds one month, the installation will be billed and 
the remaining time considered as a new installation. 

When meters are involved, and not disconnected, a reading will be taken 
and the kilowatt hours noted for record purposes only. 

When poles or additional equipment other than the transformer 
installation are required, the installation and removal charges will be 
estilnated and collected befon: work commences. Customers who have a 
credit history, acceptable to Marititne Electric, may be billed using a 
Customers Contribution ~timate. 

Electricity consumption is estimated by multiplying the connected load in 
kW (or iVA times 0.9), times the hoUR of usage. For example, a carnival 
with a connected load of 25 kVA operates 12 hours per day for 10 days 
has an estimated consumpti calculated as follows: 

25 kVA x 0.9 power: factor x 12 hours x 10 days == 2,700 k\'{!h. 

[f conditions are such as to cause reasonable doubt concerning the 
fOnDected load, recording equipment will be installed to determine the 
k-VA connected load. 

Energy Cost Adjustment Mechanism: This rate 1S subject to the 
Energy Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-22 Rate Schedule and Rate Application Guidelines 

IRental Facility Rate Schedules 

Area Lighting This rate applies to customers renting area lighting from Maritime Electric for a 
minimum of 12 consecutive months. 

Rate 
Luminaires: 

Mean ($) 
Output Rate 

Lamp Wattage (Lumens) Per Year 

Mercury Vapour
 
*125 Watt 5300
 
*175 Watt 7500
 
*250 Watt 11100
 
*400 Watt 19800
 

High Pressure Sodium
 
70 Watt 5500
 

100 Watt 8500
 
150 Watt 14400
 
200 Watt 19800
 
250 Watt 27000
 
400 Watt 45000
 

High Preesure Sodium Floodlight 
250 Watt 
400 Watt 

M;etal Halide Floodlight 
250 Watt 
400 Watt 

1000 Watt 

Poles: 

Wood Pole 
Concrete Pole 

145.49 
185.19 
257.64 
331.18 

145.49 
184.83 
264.60 
290.50 
360.74 
424.14 

344.61 
430.74 

361.84 
447.96 
775.35 

($) 
Rate 

Per Month 

12.12 
15.40 
21.47 
27.60 

12.12 
15.40 
22.05 
24.21 
30.06 
35.34 

28.72 
35.89 

30.15 
37.33 
64.61 

4.04 
7.34 

Rate Annual
 
Code kWhs
 

735 656
 
736 881
 
737 1210
 
738 1906
 

730 389
 
731 553
 
732 799
 
720 1033
 
733 1283
 
734 1886
 

753
 
754
 

755
 
756
 
757
 

610
 
611
 

*These charges are applicable to existing fIxtures only. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy Cost 
Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-2,1 Rate Schedules and Rate Application Guidelines 

I Rental Facility Rate Schedules - Cont'd
 

Street Lighting That category of customers renting street lighting from Maritime Electric.
 

Rate 
Luminaires: 

Lamp Wattage 

Mercury Vapour 
*125 Watt 
*175 Watt 
*250 Watt 
*400 Watt 

Mean Output 
(Lumens) 

5300 
7500 

11100 
19800 

($)
 
Rate
 

Per Year
 

145.49 
185.19 
257.64 
360.74 

528.59 
145.49 
185.19 
264.60 
317.13 
360.74 
424.14 

($) 
Rate 

Per Month 

12.12 
15.43 
21.47 
30.06 

44.05 
12.12 
15.43 
22.05 
26.43 
30.06 
35.34 

Rate Annual
 
Code k\Xfhs
 

635 656 
636 881 
637 1210 
638 1906 

639 389 
630 389 
631 553 
632 799 
620 1033 
633 1283 
634 1886 

High Pressure Sodium 
70 Watt Lantern 5500 
70 Watt 5500 

100 Watt 8500 
150 Watt 14400 
200 Watt 19800 
250Wa 27000 
400 Watt 45000 

*These charges are applicable to existing ftxtures only. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy Cost 
Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-U Rate Schedules and Rate Application Guidelines 

I Rental Facility Rate Schedules - Cont'd 

Pole That category of customers renting poles from Maritime Electric. 

Rate 
The rental rate for poles is:
 

($)
 
Rate
 

Per Pole Rate 
Per Year Code 

48.50Wood pole 
88.08Concrete pole 

610 
611 

Maritime Electric Effective ,-\pril 1) 2008 



The above charges apply to photocontrolled lights operating from dusk to dawn. 
The energy charges for lights operating from dusk to 1:30 a.m. and controlled by 
a time switch shall be 50% of the above rates. 

Energy Cost Adjustment Mechanism: This rate is subject to the Energy Cost 
Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-26 Rate Schedules and Rate Application Guidelines 

,I Customer Facility Rate Schedule - Cont'd 

Customer Owned That category of customer owning metered outdoor lighting which 
Outdoor operates only during the period April through November. 

Recreational 
Lighting Rate 

Service Charge: $22.67 billing period 
Energy Charge: 13.58¢ per k\X/h fox first 5000 kWh per billing period 

8.55¢ per k\X/h for balance k~/h per billing period 

The above rate is available to customers with outdoor recreation lighting. 
Examples of customers on this rate include; baseball pams, soccer fields 
and tennis courts. Customers who have non-lighting requirements on 
the same se.rvice can also qualify for this tate if the connected non
ligh ting load is less than 20 kilowatts. 

Customers on this tate who use electricity during December through 
March will be assessed d<Eand charges for each month, including the 
preceding April through November, in which electricity is used. The 
demand dharges will be assessed at the General Service I Rate. Failure to 
pay demand charges will result in the customer being placed on the 
General Service I Rate. 

~rgy Cost Adjuatment Mechanism: This rate IS subject to the 
!Energy Cost Adjustment Mechanism. 

Maritime Electric Effective April 1, 2008 



N-ZT	 Rate Schedules and Rate Application Guidelines 

Open Access Transmission Tariff 

Application 

Transmission 
Services Include 

Billing Procedure 

This rate applies to eligible customers requlrlng transmission services. 
An eligible customer is: 

(i)	 any electric utility (including the transmission provider), wholesale 
customer or any person generating electric energy for sale or resale 
outside of Prince Edward Island. 

Eligible customers requesting transmission services must apply in writing 
and request services for a minimum 12 month period. 

Transmission Access and Capacity 
Scheduling, Sys tern Control and DisJ;"l8tch Service 
Reactive Supply and Voltage Control 

Within a reasonable time: after the first day of each month, the 
transmission provider or its designated agent shall submit an invoice to 
the transmission customer for the charges for all services furnished 
under the Tariff during the p~ding month. The invoice shall be paid 
by the transmission customer within 20 calendar days of receipt. All 
paYIDeDts shall be made in immediately available funds payable to the 
transmission provider. 

Ie (Code XXX) 
rrhe rates clw:ged will be equal to 95% of those under the New 

swielt Power Tariff as amended from time to time. 

Energy Cost Adjustment Mechanism: This rate is NOT subject to 
the Energy Cost Adjustment Mechanism. 

Maritime Electric	 Effective April 1, 2008 



N-28 Rate Schedules and Rate Application Guidelines 

ISchedule of "Adjusted Rates." DRAFT 
Mantime Electnc Company LIlTiited
 

Applied to Bills During __ 2008
 

he fo owing adjusted rates nc de a pe kWh Energy Cos f. BO 

I Annual 
kWh 

Monthly 
kWh 

Basic 
Rates 

ECAM 
Adjustment 

Adjusted 
Rates 

Rate Lamp 
Code Wattage Type 
620 200 HPS St Lights - Rented 1033 86 $ 26.43 TBD $ 26.43 
630 70 HPS St Lights - Rented 389 32 $ 12.12 TBD $ 12.12 
631 100 HPS St Lights - Rented 553 46 $ 15.43 TBD $ 15.43 
632 150 HPS St Lights - Rented 799 66 $ 22.05 TBD $ 22.05 
633 250 HPS St Lights - Rented 1283 106 $ 30.06 TBD $ 30.06 
634 400 HPS St Lights - Rented 1886 157 $ 35.34 TBD $ 35.34 
635 125 MV St Lights - Rented 656 54 $ 12.12 TBD $ 12.12 
636 175 MV St Lights - Rented 881 73 $ 15.43 TBD $ 15.43 
637 250 MV St Lights - Rented 1210 101 $ 21.47 TBD $ 21.47 
638 400 MV St Lights - Rented 1906 158 $ 30.06 TBD $ 30.06 
639 70 Lanterns City Lanterns - Rented 389 32 $ 44.05 TBD $ 44.05 
640 70 HPS St Lights - Owned 389 32 $ 4.88 TBD $ 4.88 
641 100 HPS St Lights - Owned 553 46 $ 6.44 TBD $ 6.44 
642 150 HPS St Lights - Owned 779 65 $ 8.68 TBD $ 8.68 
643 250 HPS St Lights - Owned 1283 107 $ 13.76 TBD $ 13.76 
644 400 HPS St Lights - Owned 1886 157 $ 21.65 TBD $ 21.65 
645 125 MV St Lights - Owned 656 55 $ 7.32 TBD $ 7.32 
646 175 MV St Lights - Owned 881 73 $ 9.92 TBD $ 9.92 
647 250 MV St Lights - Owned 1210 101 $ 13.68 TBD $ 13.68 
648 400 MV St Lights - Owned 1906 159 $ 21.65 TBD $ 21.65 
650 200 HPS St Lights - Owned 1033 86 $ 11.94 TBD $ 11.94 
720 200 HPS Yard Lights - Rented 1033 86 $ 24.21 TBD $ 24.21 
730 70 HPS Yard Lights - Rented 389 32 $ 12.12 TBD $ 12.12 
731 100 HPS Yard Lights - Rented 553 46 $ 15.40 TBD $ 15.40 
732 150 HPS Yard Lights - Rented 799 66 $ 22.05 TBD $ 22.05 
733 250 HPS Yard Lights - Rented 1283 106 $ 30.06 TBD $ 30.06 
734 400 HPS Yard Lights - Rented 1886 157 $ 35.34 TBD $ 35.34 
735 125 MV Yard Lights - Rented 656 54 $ 12.12 TBD $ 12.12 
736 175 MV Yard Lights - Rented 881 73 $ 15.40 TBD $ 15.40 
737 250 MV Yard Lights - Rented 1210 100 $ 21.47 TBD $ 21.47 
738 400 MV Yard Lights - Rented 1906 158 $ 27.60 TBD $ 27.60 
740 70 HPS Yard Lights - Owned 389 32 $ 4.88 TBD $ 4.88 
741 100 HPS Yard Lights - Owned 553 46 $ 6.44 TBD $ 6.44 
742 150 HPS Yard Lights - Owned 779 65 $ 8.68 TBD $ 8.68 
743 250 HPS Yard Lights - Owned 1283 107 $ 13.76 TBD $ 13.76 
744 400 HPS Yard Lights· Owned 1886 157 $ 21.65 TBD $ 21.65 
745 125 MV Yard Lights - Owned 656 55 $ 7.32 TBD $ 7.32 
746 175 MV Yard Lights - Owned 881 73 $ 9.92 TBD $ 9.92 
747 250 MV Yard Lights - Owned 1210 101 $ 13.68 TBD $ 13.68 
748 400 MV Yard Lights - Owned 1906 159 $ 21.65 TBD $ 21.65 
749 180 LPS Yard Lights - Owned 869 72 $ 10.11 TBD $ 10.11 
750 200 HPS Yard Lights - Owned 1033 86 $ 11.94 TBD $ 11.94 
751 135 LPS Yard Lights - Owned 730 61 $ 8.05 TBD $ 8.05 
752 90 LPS Yard Lights - Owned 521 43 $ 5.64 TBD $ 5.64 
753 250 Flood Yard Lights - Rented 1283 107 $ 28.72 TBD $ 28.72 
754 400 Flood Yard Lights - Rented 1886 157 $ 35.89 TBD $ 35.89 
755 250 Halide Yard Lights - Rented 1148 95 $ 30.15 TBD $ 30.15 
756 400 Halide Yard Lights - Rented 1878 156 $ 37.33 TBD $ 37.33 I 
757 1000 Halide Yard Lights - Rented 4346 362 $ 64.61 TBD $ 64.61 



N-28	 Rate Schedules and Rate Application Guidelines 

ISchedule of "Adjusted Rates" DRAFT 
Maritime Electric Company Limited 

Applied 10 Bills Durmg __ 2008 

The following adjusted rates include a per kWh Energy Cost Adjustment of: TBD 

Basic ECAM Adjusted 
Rates Adjustment Rates 

610 Pole Rental -Wood $ 4.04 TBD $ 4.04 
611 Pole Rental -Concrete $ 7.34 TBD $ 7.34 

Unmetered Rates (based on 100 Watt fixture) 
810 8 Hour Lighting per kWh $ 0.1358 TBD $ 0.1358 

Minimum Charge $ 10.77 TBD $ 10.77 
820 12 Hour Lighting per kWh $ 0.1358 TBD $ 0.1358 

Minimum Charge $ 10.77 TBD $ 10.77 
830 24 Hour Lighting per kWh $ 0.1358 TBD $ 0.1358 

Minimum Charge $ 10.77 TBD $ 10.77 
840 Air Raid & Fire Sirens Currently no customers in this rate category 
850 Outdoor Christmas Lighting - 4.28¢ per watt of connected load per week 

234	 Customer Owned Outdoor Recreational Lighting 
Service Charge $ 22.67 TBD $ 22.67 
Energy Charge per kWh for first 5,000 kWh $ 0.1358 TBD $ 0.1358 
Energy Charge per kWh for balance of kWh $ 0.0855 TBD $ 0.0855 

Short Term Unmetered Rates Currently no customers in this rate category 
Energy Charge: 
per kWh of estimated consumption $ 0.1358 TBD $ 0.1358 

Connection Charge:	 Single-Phase 
A. Connecting to existing secondary voltage	 $91.40 

B. Where transformer installations are required. the following connection charges will apply: 

Single-Phase 
(1) Up to and including 10 kVA	 $137.33 
(2) 11 kVAto 15 kVA	 $222.13 
(3) 16 kVA to 25 kVA	 $248.34 
(4) 26 kVA to 37 kVA	 $277.68 
(5) 38 kVA to 50 kVA	 $310.55 
(6) 51 kVA to 75 kVA	 $340.94 
(7) 76 kVA to 125 kVA	 $397.67 
(8) Above 125 kVA	 $0.00 



N-28 Rate Schedules and Rate Application Guidelines 

ISchedule of "Adjusted Rates· DRAFT 
M.U;U01l" Ell'clne CWlIp.,n\ LimllCOU 

Alll'lid 10 BIll. nuri"!: _ 2008 

The following adjusted I"lIItes Include a per kWh Energy Cost Adjustment of: "T8D 

B~.ic ECAM AdjuG":d 

Ra'eli Adjuslmcn. R:uc, 

Rate Code 
110 Residential Urban 

Service Charge 5 22.67 T80 5 22.67 
Energy Charge per kWh lor first 1,600 kWh 5 0.1087 TBO S 0.1087 
Energy Charge per kWh lor balance kWh 5 0.0843 TBO 5 0.0843 

130 Residential Rural 
Service Charge 5 24.83 T80 5 24.83 
Energy Charge per kWh first 1,600 kWh 5 0.1087 T80 5 0.1087 
Energy Charge per kWh for balance kWh $ 0.0843 T80 5 0.0843 

131 Residential Seasonal 
Service Charge S 24.83 T80 5 24.83 
Energy Charge per kWh Ilrst1 ,600 kWh 5 0.1087 T80 5 0.1087 
Energy Charge per kWh lor balance of kWh 5 0.0843 T80 5 0.0843 

133 ResldenUal Seasonal Option 
Service Charge 5 34.59 T80 5 34.59 
Energy Charge per kWh first 1,600 kWh 5 0.1087 T80 5 0.1087 
Energy Charge per kWh for balance of kWh S 0.0843 T8D 5 0.0843 

232 General Service I 
Service Charge Ii 22.67 T80 S 22.67 
Demand Charge - per kW for first 20kW 5 T80 5 
Demand Charge· per kW for balance of kW Ii 12.39 T80 5 12.39 
Energy Charge per kWh for first 5,000 kWh 5 0.1358 T80 5 0.1358 
Energy Charge per kWh for balance of kWh S 0.0855 TBO 5 0.0855 

233 General Servlco I • Seasonal Operators Option 
Service Charge 5 22.67 T80 5 22.67 
Demand Charge - per kW for firsl 20kW 5 T80 5 
Demand Charge - per kW for balance of kW 5 12.39 TBO 5 12.39 
Energy Charge per kWh for first 5,000 kWh Ii 0.1358 T80 5 0.1358 
Energy Charge per kWh for balance of kWh 5 0.0855 TBO 5 0.0855 

250 General Service II 
Service Charge S 22.67 TBD 5 22.67 
Demand Charge - per kW for first 20kW 5 TBD 5 
Demand Charge. per kW lor balance 01 kW: T8D 5 
(a) per kilowatt or 5 5.24 TBD 5 5.24 
(b) !he number of kllowall hours consumed in Ihe period Urnes 5 0.0262 TBD 5 0.0262 
Energy Charge per kWh for lirsl 5,000 kWh 5 0.1358 TBD 5 0.1358 
Energy Charge per kWh for next 5,000 kWh 5 0.1002 TBD 5 0.1002 
Energy Charge per kWh for balance of kWh S 0.0954 TBD S 0.0954 

320 Small Industrial 
Demand Charge - per kW S 6.88 T80 S 6.88 
Energy Charge per kWh for first 100 kWh per kW billing demand S 0.1328 TBD S 0.1328 
Energy Charge per kWh for balance of kWh S 0.0623 T8D S 0.0623 

310 large Industrial 
Demand Charge per kW S 13.38 TBD 5 13.38 
Enorgy Charge per kWh S 0.0489 TBD S 0.0489 

340 long Term Contract 
Demand Charge. per kW S 14.31 TBD S 14.31 
Energy Charge per kWh 5 0.0622 T8D S 0.0622 

330 Short Term Contract 
Oomand Charge - per kW S 15.49 TOO S 15.49 
Enorgy Charge per kWh for all kWh in the firsl block S 0.0713 TBO S 0.0713 
Energy Charge per kWh for balance 01 kWh in Ihe monlh S 0.0575 T8D 5 0.0575 

'T9D - To be determined 



IThe Goods and Services Tax 

The Goods and Services Tax applies to all rates and charges in Sections N, 
0-1 and 0-2, with the exception of Late Payment Charges in Section 0-2. 

The Goods and Services Tax applies to the amount of contribution to be 
paid by the customer, based on the rates and charges in Sections 0-3 and 
0-4. 

Maritime Electric Effective April 1, 2008 



0-1 _ o. Fees and Charges 

IService Call Fee 

A service call fee of $39.15 is applicable to the following services: 

Change from temporary to permanent service. 

Reconnection of service, including reconnection for accouuts disconnected 
for nonpayment, installations where services have been upgraded, 
connections that do not require installation of a secondary service, and 
connection of services that require a meter reading only. 

If the meter is removed for testing at the customer's request and the test
 
results indicate the meter accuracy is within the allowable limits.
 

Each addition to an existing unmetered account.
 

A service call fee iI..nm applicable to the fo owing 8enrices:
 

Reconnection of service disconnected as a result of fire or other casualty or
 
any incident not the fault of the customer..
 

Transfer of service under the Landlord Service Plan. 

Installation of area lights. 

Additions fi) street lighting or tr2fflc c trollight Accounts. 

Disconnection of service. 

Service to a premises to facilitate changes of a minor nature such as meter 
removal for replacement of siding. 

Maritime Electric Effective. \ prill, 2008 



0-2 Fees and Charges 

IConnection and Reconnection Feel 

A connection fee of $ 69.26 is charged for all initial service connections 
including metered temporary facilities. 

For multiple metered installations, e.g., apartment buildings, th $69.26 fee 
applies to the service for the common area. If there is no sepuate service 
for the common area, this charge applies to the first service connected. 
The remainder of the initial connections in multiple metefed premises will 
be charged the service call fee and not the connection fee. 

Connection of a mobile home to Maritime Electric facilities that requires 
installation of an Overhead Secondary Service is considered to be an initial 
installation. 

A seasonal reconnection fee of $8293 is aBplicable to the reconnection of 
an existing seasonal service to Maritime Electric facilities if the 
reconnection is for the same OCClipants of the premises. 

IAfter "oun Fee 

If a customer requests service outside Maritime Electric's normal working 
hours, an after hOU1'li fee will be charged in addition to the connection or 
service call fee. 

The after hours fee is $56.89 for jobs requiring two (2) person hours or 
less, including travel For jobs requiring more than two (2) person hours, 
the after hours fee is set at Maritime Electric's incremental cost of 
providing the se . . 

INon Sufficient Funds Charae 
The charge for non sufficient funds is $16.50. 

ILate Payment Charae 
The late payment charge for all customers is 1.65% per month (effective 
annual rate 21.70% per annum or 0.05382% compounded daily rate). 

Maritime Electric Effective (\ prill, 2008 



Fees and Charges 

ILate Payment Charge - Cont'd 

The minimum late payment charge is 55¢. If an account is less than $4.00 
in arrears, no late payment charge is applied. 

IExtension ofOverhead Facilities Charges 

IExtension ofOverhead FaciJitiel Refunde 

Type ofOriginal Contribution: 

Type of New 
Account Single-Phase Three-Phase 
Connected 

Single-Phase 

Thrc:e-Phase 

90 meters times the 
ave.tage pet meter 
construction charge 

90 meters times the 
average per meter 
construction charge 

90 meters times half 
of the average per meter 
construction dutrge 

90 meters times the 
average per meter 
construction charge 

Maritime Electric Effective, \ pril I, 2008 



0-4 Fees and Charges 

IOptional Facilities Charges 

Maintenance Charge for Optional Facilities: 

16.5% of the total estimated construction cost of the optional facilities. 

Nonstandard Service Entrances: 

Location $ 66.81 
Pole $ 320.68 
Anchor $ 130.95 

Facilities to Non-Fixed Premises 

Pole $ 320.68 
Anchor $ 130.95 

Maritime Electric Effective, \pril1, 2008 
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APPENDIX 2 
Maritime Electric 

Financial Results (Actual and Forecast) 
Statements of Earnlnas 

Revenue 
Revenue Requirement
 
Amortization - Costs Recoverable From Customers (Pre-2004)
 
Net Revenue 

Operating Expenses (net of ECAM) 
Amortization - Fixed Assets 
Amortization - Point Lepreau Writedown 

Operating Income 

Financing Costs 

Earnings Before Income Taxes 

Income Taxes 

Net Earnings 

Return on Average Common Equity (%) 

Actual 
2006 

$123,904,937 
(1,500,000) 

122,404,937 

85,806,025 
10,054,897 

93,400 

26,450,615 

10,254,730 

16,195,885 

6,429,265 

$ 9,766,620 

10.19% 

Forecast Forecast 
2007 2008 

$ 129,751,900 $ 134,259,500 
(1,300,000) (2,000,000) 

128,451,900 132,259,500 

88,675,500 90,641,900 
11,096,400 11,760,300 

93,400 93,400 

28,586,600 29,763,900 

11,613,500 12,380,000 

16,973,100 17,383,900 

6,598,300 6,352,600 

$ 10,374,800 $ 11,031,300 

10.11% 10.00% 



Actual Forecast Forecast 
2006 2007 2008 

$ 375,861,959 $ 396,580,100 $ 413,224,900 
120,294,393 128,743,900 137,210,500 

I 255,567,566 267,836,200 276,014,400 

15,283,600 13,983,600 11,983,600 
(2,991,005) 14,439,400 37,100,700 
2,708,339 2,946,900 3,166,500 

15,000,934 31,369,900 52,250,800 

18,964,606 17,061,600 20,229,100 
, 

4,850,507 4,000,000 4,150,000 
, 

772,936 868,900 1,041,000 
5,921,580 5,921,600 5,921,600 

30,509,629 27,852,100 31,341,700 

$ 301,078,129 $ 327,058,200 $ 359,606,900 

$ 31,100,681 $ 31,100,700 $ 31,100.700 

, 67.868.199 75,243,000 83,274,200 
98,968,880 106,343,700 114,374,900 

I 
92,000,000 92,000,000 142,000,000 

17,376,905 16,350,000 22,000,000 
11,318,469 13,906,400 13,335,100 
28,695.374 30,256,400 35,335,100 

321,744 1,400 3,500 
51.020,000 60.685,000 20,485,000 

2,814,466 11,009,200 13,933,900 
27,257,665 26,762,500 33,474,500 
81,413,875 98,458,100 67,896,900 

$ 301,078,129 $ 327,058,200 $ 359,606,900 

59.2% 58.9% 58.7% 

40.8% 41.1% 41.3% 

100.0% 100.0% 100.0% 

ASSETS 

Fixed Assets 
Property, plant and equipment
 
Less: Accumulated amortization
 

Other Long-Term Assets 
Costs Recoverable from Customers (Pre-2004)
 
Costs Recoverable from (Payable to) Customers (Post-2003)
 
Deferred Charge
 

Current Assets 
Accounts Receivable
 
Materials and Supplies
 
Prepaid Expenses
 
Income Tax Deposit
 

'TOTAL ASSETS 

SHAREHOLDER'S EQUITY AND LIABILITIES 

Shareholder's Equity 
Common Shares
 
Retained Earnings
 

Long-term Debt 

Other Long-Term Liabilities 
Future income taxes
 
Contributions
 

Current Liabilities 
Bank indebtedness
 
Short-term borrowings
 
Future income taxes
 
Accounts payable and accrued liabilities
 

TOTAL SHAREHOLDER'S EQUITY AND LIABILITIES 

Capital Structure - Year End 
Total Debt
 

Common Equity
 

APPENDIX 2 
Maritime Electric 

Financial Results (Actual and Forecast)
 
Balance Sheets
 



I 

APPENDIX 2 
Maritime Electric 

Financial Results (Actual and Forecast) 
Statements of Cash Flows 

Actual Forecast Forecast 
2006 2007 2008 

Cash Flow from Operating Activities 
Net Earnings $ 9,766,620 $ 10,374,800 $ 11,031,300 

i
 
Add (deduct) non-cash items:
 
Amortization - Fixed Assets
 10,054,897 11,096,400 11,760,300 
Amortization - Point Lepreau Writedown 93,400 93,400 
Future income taxes 

93,400 I 

1,755,466 7,167,800 8,574,600 
Changes in non-cash working capital (11,342,940) (13,967,900) (17,438,900) 

10,327,443 14,764,500 14,020,700 

Cash Flow From Financing Activities 
Issuance of long-term debt 50,000,000 
Contributions 

0 0 
765,679 3,340,000 235,000 

Payment of dividends (3,500,000) (3,000,000\ (3,000,000) 
(2,734,321 ) 340,000 47,235,000 

I
 
Expenditures for Fixed Assets (Net)
 

Cash Flow from Investing Activities 
(24,449,200\(26,853,159) (21,057,800) 

Increase (Decrease) in Cash (19,260,037) (9,344,700) 40,197,900 
Bank Indebtedness, Beginning of Year (32,081,707) (51,341,744\ (60,686,400)I 
Bank Indebtedness, End of Year ($51,341,744) ($60,686,400) ($20,488,500) 



Maritime Electric 

APPENDIX 3
 

Monthly ECAM Calculation
 

January 1, 2007 to March 31, 2009
 

October 18, 2007 



Appendix 3
 
Monthly ECAM Calculation - Janaury 1. 2007 to March 31. 2009
 

A. Energy Cost Adjustment Mechanism 
Jan-07 Feb-D7 Mar-D7 Apr-D7 May-D7 Jun-D7 Jul-D7 Aug-D7 Sep-07 Oct-D7 Nov-D7 Dec-D7 Total 

1. Purchased Energy Costs 1,020,811 6,235,040 5.069.184 4.914,084 4.048.311 4.105.562 5.158.862 5.261.042 4,060.455 5.051.169 5.285.618 5.531.468 62.348.273 

2. Lepreau Energy Costs 816.654 151.612 962.489 1.816.215 170.636 883.163 810.100 842,260 820.501 821.171 818.902 820.219 10.935.302 

3. Dalhousie Energy Costs 134.504 132.194 808.906 114.189 176.161 141.096 160.845 799.108 707.012 986.279 702.670 723.477 9.193.641 

4. Generation Fuel, Costs-PEl Plants 160.250 143.016 10.918 52.981 6.473 33.142 88.133 5.561 125.385 157.598 152.216 378.854 1.354.591 

5. PEl Plant Operating Costs 340.302 185.130 221.054 215.618 213.851 181.901 209.123 211.138 281.854 295.606 295.442 323,509 2.993.394 

6. Amortization - Point Lepreau Deferred Charge 1.783 7.783 7,183 7.183 1.783 1.183 1.783 1.183 7.783 7.183 1.783 7.183 93.400 

7. Renewable Energy Costs 484.670 617.011 1,127.064 852.548 801.001 561.851 555.241 641.053 1.012.551 1.524.165 1.255.700 1.699.304 11.258.159 

9.564,981 8.732.506 8.273.999 8.514.143 6.624.282 6.533.098 8.170.688 1.713.944 1.015.541 8.850.511 8.518.331 9.484.675 98.176.760 

8. Net 2007 Purchased & Produced Energy - kWh (NPP) 102.122.091 93.161.562 95.417.418 86.328.639 89.599.896 86.688.321 96.116.637 92.835.158 88.593.813 92.979.352 92.864.750 101.686.989 1.118.973.292 

9. Base Rate/kWh 0.0613 0.0613 0.0673 0.0673 0.0673 0.0613 0.0613 0.0613 0.0613 0.0613 0.0613 0.0673 0.0673 

10. Base Energy Costs 6.872.811 6.269.173 6.421.596 5.809.917 6.030.073 5.832.643 6.509.030 6.241.841 5.962.364 6.251.510 6.249.798 6.843.534 15.306.903 

11. Difference Belween Actual & Base Energy Costs 2.692.164 2.462.732 1.852.403 2.164.226 594.209 100.454 1.661.658 1.526.098 1.113.117 2.593.061 2,268.533 2.641,141 22,869.857 

12. ECAM Balance Dec 31, 2006 - to be rebated (2.991.006) (2.991.006) (2.991.006) (2.991.006) (2.991.006) (2.191.006) (2.491.006) (2.141.006) (1.791.006) (1.691.006) (1.541.006) (1.441.006) (2,991.006) 

13. Amount rebated to customers 200.000 300.000 350.000 350.000 100.000 150.000 100.000 100.000 1.650.000 

14. Balance to be rebated (2.991,006) (2.991.006) (2.991.006) (2.991.006) (2.191.006) (2.491.006) (2.141.006) (1.791.006) (1.691.006) (1.541.006) (1.441.006) (1.341.006) (1.341.006) 

15. Post 2006 ECAM Opening Balance 2.692.164 5.154.896 7.001.299 9.310.301 9.395.305 9.317.712 10.193.917 10.930.829 11.194.508 12.876.661 14.212.324 

16. Additionsl(Reductions) 2.692.164 2.462.132 1.852.403 2.764.226 594.209 100.454 1.661.658 1.526.098 1.113.117 2.593.061 2.268.533 2.641.141 22.869.857 

H. Rebated/(Collected) From Ratepayer (401.224) (569.206) (178.041) (785.393) (189.246) (849.498) (910,903) (932.876) (1.013.056) (7.089.448) 

18. Balance Post 2006 ECAM 2,692.164 5,154.896 1.001.299 9.310.301 9.395.305 9.311.112 10.193.917 10,930,829 11.194.508 12.816.667 14.212.324 15.180.409 15.180.409 

19. General Ledger Closing Balance (298,842) 2.163.890 4.016.293 6.319.295 6.604.299 6.826.706 8.052.911 9.139.823 9,503.502 11.335.661 12.171.318 14.439,403 14.439.403 

20. Cost to Residential Customer (650 kWh/Month) 2.84 $ 2,16 $ 3.62 $ 3.31 $ 3.34 $ 5.82 $ 5.63 $ 6.42 $ 1,16 $ 41.57 

A. Energy Cost Adjustment Mechanism 
Jan-De Feb-De Mar-Da Apr-De May-De Jun-Da Jul-Oa Aug-D8 Sep-08 Oct-De Nov-D8 Dec-Da Total 

21. Purchased Energy Costs 5.873.013 5.376.083 4.131.612 6.184.818 6.430.389 1.084.034 1.891.911 7.094.145 6.551.279 6.649.665 6.895.986 6.996.097 17.117.632 

22. Lepreau Energy Costs 851.129 798.268 883.671 611.508 61'7.148 160.912 834.500 843.122 896.309 753.652 685.411 131,366 9.326.997 

23. Dalhousie Energy Costs 170.441 134.969 '771,660 756.238 829,052 168.100 765.390 160.805 185.041 851.015 148.097 1.249.552 9.196.367 

24. Generation Fuel Costs-PEl Plants 622.316 424,692 424.692 59.152 59.152 6.000 311.540 371.540 6.000 59.152 59.518 811.121 3.215.473 

25. PEl Plant Operating Costs 157.231 331.532 329.801 281.014 216.329 280.107 276.021 276.027 280.707 214.762 291.148 349.547 3.404.839 

26. Amortization - Point Lepreau Deferred Charge 7.183 7.183 1.783 1.783 7.183 7.183 1.783 7.183 7.183 7.783 1.783 7.783 93.400 

27. Renewable Energy Costs 1.323.849 1.384.320 1.491.686 1.245.295 1.183,456 813.454 621.788 867.047 1.082.430 1.491.956 1.268,592 1.698.546 14.418.420 

9.605,162 9.051.641 8.652.912 9.205.809 9.403.309 9.120.990 10.174.940 10.221.069 9.615.555 10.093.986 9.956.534 11.844.612 118.153.127 

28. Net 2008 Purchased & Produced Energy - kWh (NPP) 100.208.865 94.860.659 93.581.609 81,319.368 89.986.411 91.195.540 100.541.878 95.276.675 89.954.469 95.584.687 95.914.102 106.220.091 1.141.311.018 

29. Base Rate/kWh 0.0673 0.0673 0.0673 0.0613 0.0613 0.0673 0.0673 0.0673 0.0673 0.0613 0.0673 0.0673 0.0673 

30. Base Energy Costs 6.144,051 6.384.122 6.298.446 5.876.593 _6.056.089 6.117.840 6.766.468 6.412.120 6.053.936 6.432.849 6.459,097 7.148.613 16.810.232 

31. Difference Belween Actual & Base Energy Costs 2.861.106 2,613.525 2.354.466 3.329.216 3.341.220 3.543.150 4.008.472 3.606.949 3.561.619 3.661.131 3,491.437 4.696.000 41.342,896 

32. ECAM Balance Oec 31, 2006 - to be rebated (1.341,006) (1.241.006) (1.141.006) (1.041.006) (941.006) (841.006) (141.006) (641.006) (541.006) (441.006) (341.006) (241.006) (1.341.006) 

33. Amount rebated to customers 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 1.200.000 

34. Balance to be rebated (1.241.006) (1.141.006) (1.041.006) (941.006) (841.006) (741.006) (641.006) (541.006) (441.006) (341.006) (241.006) (141.006) (141.006) 

35. Post 2006 ECAM Opening Balance 15.780.409 17.457.154 18.816.245 19.715.898 21.493.759 23.214.654 25.091.658 21.398.908 29.458.552 31.186.929 32.951.520 34.516.712 15.780.409 

36. Additions/(Reductions) 2.861.706 2.673.525 2,354.466 3.329.216 3.341.220 3.543.150 4.008,472 3.808.949 3.561.619 3.661.131 3.497.437 4.696.000 41'.342,896 

37. Rebated/(Collected) From Ratepayer (1.184.361) (1.315.034) (1.454,813) (1.551,354) (1.626,325) (1.688.147) (1,101,221) (1.749.305) (1.833.243) (1.896.546) (1.932.244) (1.910.960) (19.881.553) 

38. Balance Post 2006 ECAM 17.457.754 18.816.245 19,115,898 21.493.759 23.214.654 25.091.658 21.398.908 29.458.552 31.186.929 32.951.520 34,516.112 31.241.152 31.241.152 

39. General Ledger Closing Balance 16.216,748 17.675.239 18.674.892 20,552,753 22.313.648 24.350.652 26,157,902 28.917.546 30.145.923 32.610.514 34.275.106 31.100.746 31.100.746 

40. Cost to Residential Customer (650 kWh/Month) 8.64 $ 9.33 $ 9.19 $ 10.52 $ 11.42 $ 11.98 $ 12.53 $ 12.55 $ 12.51 $ 13.34 $ 13.50 $ 14.24 $ 139.75 



Appendix 3
 
Monthly ECAM Calculation - Janaury 1, 2007 to March 31, 2009
 

A. Energy Cost Adjustment Mechanism 

Jan~9 Febo09 Maro09 
41. Purchased Energy Costs 7.980,589 7,258,550 7,340,513 

42. Lepreau Energy Costs 712.075 659,680 700,418 

43. Dalhousie Energy Costs 1,387,350 1,201.116 695.044 

44. Generation Fuel Costs-PEl Plants 596.732 405.213 405.213 

45. PEl Plant Operating Costs 316,858 317.885 316.232 

46. Amortization - Point Lepreau Deferred Charge 7.783 7,783 7.783 

47. Renewable Energy Costs 1,324,155 1.348.675 1.492,041 

12.325,542 ",'98,902 10,957,243 

48. Net 2009 Purchased & Produced Energy - kWh (NPP) 101,261,283 93,474,720 95.050.418 

49. Base RatelkWh 0.0673 0.0673 0.0673 

50. Base Energy Costs 6.814,884 6,290.849 6.396,893 

51. Difference Between Actual & Base Energy Costs 5,510,658 4,908,054 4,560,350 

52. ECAM Balance Dec 31, 2006 - to be rebated (141,006) 

53. Amount rebated to customers 141,006 

54. Balance to be rebated 

55. Post 2006 ECAM Opening Balance 37.241.752 40.762.767 43,554,092 

56. Additions/( Reductions) 5.510.658 4.908.054 4.560,350 

57. Rebatedl(ColJected) From Ratepayer (1.989.642) (2,116.729) (2,313,564) 

58. Balance Post 2006 ECAM 40,762.767 43.554,092 45.800.81'7 

59. General Ledger Closing Balance 40,762,767 43.554,092 45.800.877 

60. Cost to Residential Customer (650 kWh/Month) 14.04 15.50 15.48 




